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Chemical Process speeds oil field service in 5 states 
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WHAT'S HAPPENING IN OIL 


Oil loans are getting closer scrutiny, both by lenders and by bor- 
rowers. Money is generally available, but many bankers and oil men agree 
that it’s wise to take some common sense precautions about adding to 
debts. owe th 32 


Sharp cutbacks in U.S. crude output since mid-year are bringing 
new supply in balance with demand. Stocks are high, but a two-year trend 
of overproduction appears halted—at least momentarily—primarily at the 
expense of Texas producers. oe ae a 
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Iran is opening a second area—along the Gulf of Oman coast—to 
bidding for exploration rights. The first area covered Iranian acreage in 
the Persian Gulf; the new area covers both offshore and onshore acreage. 

«ce Bh &S 


Higher royalty and possible wider well spacing are hot topics in 
southeast Utah. New Navajo lands will be offered next week at 1/6th 
royalty. And arguments will be presented for 80-acre spacing in the Aneth 
pool. ee 


Rigs for export are being completely tested in “rig-up” yards to 
prevent any chance of faulty equipment arriving at remote overseas drill- 
ing locations. ioe he 2 

e 


The Texas Panhandle, blessed with ample raw materials, will grow 
as a petrochemical center. But high-cost transportation and a shortage of 
water for processing are big drawbacks to its growth. 


Standard-Vacuum Oil Co. is ending exploration in Indonesia—after 
waiting ten years in vain for new acreage. Its present output there meets 
barely a third of its over-all needs for crude. 


Sun Oil Co. is expanding its college training for refinery foremen. 
The 30-day course aids supervisors in handling people and in understanding 
company policies. 
e 


A two-man division coordinates research for the nine-company, 
world-wide pipeline system of Standard Oil Co. (N. J.). The purpose is to 
prevent overlapping research projects and to disseminate data on all new 
pipeline techniques. «c's & a 

aa 


The residual market, mixed as it is, may provide a big clue on future 
U.S. crude prices. Some companies are buying resid, but many others have 
distressed cargoes. And many predict that if resid prices fall so will crude 
postings. ioe ee 
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SIGNIFICANT LATE NEWS 


For oil imports control purposes, the West Coast may be divided 
into two districts, with the Pacific Northwest area being separated from 
California. Reason for the move: to bring California under the controls 
program while continuing the exemption for the crude-deficient refineries 
in the Puget Sound region. 

oo 


FPC will appeal to the Supreme Court a lower court ruling that 
upends its customary handling of rate hike cases. Under an appeals court 
decision, interstate gas pipeline companies must get approval from their 
customers before seeking a rate increase (PW—Nov.29’57p12) 

FPC Chairman Jerome Kuykendall says the case is of “major 
importance.” It would, he feels, affect the financial stability of many pipe- 
line firms, hamper or terminate existing service, and prevent needed expan 
sion. Consumers would suffer, too, through higher prices or inadequate 
service. 

* 


A propane shortage in Canada is being met with rejiggled allowables 


and imports from Oklahoma. The tight supply had resulted from low 


allowables, which reduced output of casinghead g: The Oil & Gas Con 


servation Board has now raised December allowab in fields where 
casinghead gas is available. 
ae 


France appears set to substitute its own Sahara crude for Middle 
East oil to fill a big portion of its needs. Plans for two new refineries 
were announced this week: one near Dijon and one near Strasbourg. The 
first, and perhaps both, would be supplied by a pipeline from the Mediter- 
ranean coast. A third refinery, in Algeria, is in the “study” stage. The 
plans would boost French refinery capacity to 840,000 b/d 


4 52,000 b/d export refinery to run on Middle East crude has been 
approved for Sicily’s northeast coast. Facilities for 100,000-ton tankers 
are also planned. 


Prices of tetraethyl lead antiknock compounds were cut this week. 


Both Du Pont and Ethyl Corp. made the reductions, which amounted to 


about 14¢ per lb. 
° 


A Suez Canal official was in the U. S. this week looking for help. 
He is Mahmoud Youness, chairman of the canal’s Board of Authority. 
He will talk with tanker owners and other n “matters connected with 


improvement of the canal.” 
Engineer graduates in the Southwest are suddenly finding that jobs 
are hard to get. Chief reason: Curtailed product as cut demand. At the 


University of Texas alone, 27 oil firms have cancel nt interviews. 
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Log after log pinpoints new pay zones..and Lone Star API pipe is there to do its 
vital job. Joe Roughneck, heart of the oil and gas industry, knows he can depend on 
his own pipe mill for API quality casing, tubing and line pipe. Keeping faith, Lone 


Star is building a new open hearth furnace and a new stretch-reducing mill. 


Neighbor, wherever you are, specify Lone Star and we both get a good deal. 


Lone Slat stEEL 


Cc OMPAN Y 





EXECUTIVE SALES OFFICES 
W. Mockingbird Lane at Roper e P.O. Box 12226 « Dallas, Texas 
DISTRICT SALES OFFICES 

Midland, Texas | San Antonio, Texas 


Houston, Texas 
Wichita Falls, Texas Shreveport, La. 


Tulsa, Oklahoma 











Whatever you need... 











FNS 


AbD 3S 








Box 8001 — 
New Orleans 22, La. 








ze 


am 


DRILLING BARGES - DREDGES - BARGES 
QUARTER BOATS + TUGS » WORK BOATS 
COMMUNICATION CRAFT + TANK BARGES 
DRILLING STRUCTURES + PLEASURE BOATS 
STEEL FABRICATION + PERSONNEL BOATS 
SEISMOGRAPH BOATS - 

BULK-TYPE CARGO BARGES ° 

MARINE REPAIRS OF ALL TYPES 





OS ne 


oa Ye: 
4 


a 


NEW HUSTLE FOR ‘58 ... CHEVROLET 
MEDIUM- AND HEAVY-DUTY HAULERS 











New V8 power! New 6 stamina! 


New Chevrolet trucks 

bring you modern V8 engines 
with more staying power... 
great 6's built to keep 

on delivering on job after 

job after job. And a V8 so 

new in design it even looks 
different on the outside! 

Here’s modern truck power from 
Chevrolet! Standard in middle- 
weight Series 50 L.C.F. models is a 
new edition of the Heavy-Duty 
Taskmaster V8 with 160 h.p. for 
fleet hauling and new durability fea- 
tures such as Stellite-faced exhaust 
valves. Standard in Series 60 models 


is the famous Jobmaster 6 with more 
power than ever (150 h.p.) and more 
built-in dependability as well 

And standard power in Series 70 
and 80 models is new and better, 
too! The big Heavy-Duty Super 
Taskmaster V8, rated at a high 175 
h.p. brings you new features that 
mean dollar-saving efficiency on jobs 
that work a truck hard. 

But that’s not ail! Series 90 and 
100 trucks provide a new kind of big 
truck power, the 230-h.p. Work 
master V8, with revolutionary 
Wedge-Head design. It develops 
high power and torque at fuel-saving 
low r.p.m. See your Chevrolet 


dealer about Chevy’s new brand of 


hustle! . . . Chevrolet Division of 
General Motors, Detroit 2, Mich 


All-new Workmaster V8 with 
Wedge-Head design! Com- 
bustion chambers are wedge- 
shaped to get extra power, 
top economy from regular 
grade fuel! 


Latest editions of the ‘Big Wheel’’ in trucks 


NEW CHEVROLET TASK-FORCE 58 TRUCKS 27 es7za” 
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to a petroleum reservoir 


After days and dollars are spent to reach a geological objec- Plan your down-hole program with the same inhnite care 
tive, why leave it at the bottom of the hole and assume the used in making a location. After all, your primary interest 
meaning of its complex productive tendencies? lies beneath the surface 


You just can’t get any closer to the truth than direct phys- Plan to core the section. Call the Core L nan nearest 
: lysis of a formation ; Ss. s s . 
ical analysis of a formation and its contents. Measure its you. He'll be on the rig floor aa thai ley or nicht — 


storage capacity. Measure its flowability to the well bore. ; P 

a “ well-trained and fully equ freeze, and 
Pin-point “make-or-break” gas-oil and oil-water contacts. 
deliver samples to one of ven modern labs for 
Measure its barrels per acre foot. 


immediate analysis 
Once these virgin data are firmly nailed down on a com- 
prehensive key-well basis, other excellent electrical and Get as close as you can th ntire reservoir. Back up 
mechanical devices can be brought into dependable play your investment with ; re analysis report carrying the 


throughout pool development. Core Lab trademark 


THE ONLY FULLY INTEGRATED PETROLEUM RESERVOIR ENGINEERING 


LABORATORIES, INC. 
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Inroads Are Made into Oversupply 





Sharp cutbacks in U.S. output since mid-year have brought supply 
in balance with demand for 1957. Stocks are still high, but a two- 
year pattern of overproduction has been halted. 





Domestic producers during the last 
half of 1957 accomplished the seem- 
ingly impossible task of reducing the 
rate of supply for the full year down 
to about the level of demand. 

With only 3% weeks left in the 

it now appears that total new 
domestic production of crude 

gas liquids, plus imports) will 
ibout 9.5-million b/d for all 


rat ] i] re ximatels the 
! is the now-indicated total de 
nd for the full vear, which would 


mnly 3.7 bove the 1956 demand 


The probability of a close balance 
between supply and demand this 
year represents an important correc- 
tion of the general oversupply that 
has plagued the industry for two 
years. 

Part of the ov 


ing a period when unusually large 


ersupply was created 


du 
mergency shipments of crude and 
products wer 


he Ing made to ] urope 
6 and early 1957 


r to Novembx T, 


e 
the emergency 


] 
But ] 
rt of 

d 


1956. th 
shipments, 


rit 
ustrv had overproduced and 
rimported 
he result w that, in 1956, sup 
exceeded demand by 179,000 
d, or a 65.5-million-bbl 
tocks for the vear 
After the cmergenc 
led last March, both 


xlucers and importers 


iddition 


shipments 
domestic 
contributed 
n to the oversupplh 
\ downturn in domestic 
tarted in the 


; 


output 
third quarter, but im 
continued higher than necessary 

in the face of a lower-than-expected 
demand 

Crude imports in the third quarter, 
iveraging 1,177,000 b/d, ran 
than 100,000 b/d above 


limits 


more 
the voluntary 
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x months of the 
ceeded demand 
0 b/d. And for 
of the vear, total n 
up 235.000 b/d al 


demand 
With the reduced rate of supply in 
the last months of the year, it now 
appears that total stocks of crude 
and products will only be about 25- 
million above 1956 by year-end. 
lotal inventories were at recor 
of 851.5-million bbl. at the end of 
October 32-million bbl. abx 
in Nove 


decline to near 


=e 
i further 

SO00-million-bbl. mark can be expecte: 

by the end of the vear, assumi 

that normally cold weathe 

in December 


The reduction in the rate of new 
supply is due entirely to the sharp 
cutbacks in domestic crude produc- 
tion during the last half of 1957. 

lor even with the reduced imports 
during the first quarter, when the 
Suez Canal was closed, and the volun 

I July, total import 
expected to average 
bout 10 b/d, up about 9° 
Crude imports alone are now ex 
about 1,030,000 


ibout 10% 


cted to average 
d for the year, up 

Domestic crude oil production for 

of 1957, though, will run about 
0.7% below last vear, averaging about 
7,130,000 b/d. Domestic production 
of gas liquids, averaging about 800. 
000 b/d, will run slightly above 195¢ 


The cutbacks in domestic crude 
since mid-year have hit some produc- 
ers especially hard—particularly in 
Texas. Some other states—notably 
Louisiana—have produced more this 
year than last. 





ven with the sharp cutbacks dur 

ing the last six months of the year 

U.S. crude output for the first 1] 

months of the vear, based on pr 

liminary data, averaged about 7,180, 
up 50.000 b/d over 1956 

output in Texas in the 

months ran nearly 50,000 

last year. California pro 

000 b ‘d less; Colorado, 9,000 

ind Kansas, 7,000 b/d less 

Louisiana’s production for the first 

11 months averaged 89,000 b/d high 

er than in 1956. New Mexico pro 

duced 19,000 b/d more; Montana, 

16,000 b/d more; Wyoming, 

more; and Oklahoma 2,000 b/d more 


Ss UU 


The unevenness of the cutbacks were 
particularly noticeable in November, 
when domestic crude output ran 
about 339,000 b/d below last No- 
vember. 

November production in Texas 
iveraged 301,000 b/d below a vear 

rlier; Louisiana produced about 25, 

10 b/d less; California, 22,000 b/d 

Oklahoma, 14,000 b/d _ less; 

‘olorado. 11.000 b/d less: and North 
Dakota, 10,000 b/d 

Wyoming’s November production 
ran about 13,000 b/d above last No 
vember; New Mexico and Montana 
each produced 10,000 b/d more; and 
Kansas, about 1,000 b/d more 

Based on the November producing 
rates, Texas produced 46.1% of the 
U.S. total, excluding California. A 
year ago, Texas production accounted 
for 48.6% of the output east of Cali 
fornia 

Louisiana’s ratio in November was 
13.8% vs. 13.5% a year ago. 

Among the Rockv Mountain states. 
Montana and Wyoming had a higher 
production ratio in November than 
i year earlier, while Colorado’s ratio 
was unchanged. 





Volume of Oil Loans May Decrease 


“It was wise, for a good many years, for the oil operator 
to be in debt. Now it isn’t.” This view by a Southwest 


banker is shared by many oil men. 
nas bec ll 
The prospect that the general eco- tiate the payment schedule t 
nomic spiral is flattening out is caus- cnough margin to operate the 
ing some oil bankers to suggest points ties satisfactorils 


of caution to oil men making borrow- : 
e Forget any grandiose expan- 


sion plans for the time being. Don't 
undertake anything vou | 
gated for, and don’t 

invthing that will put vou 


ent McGraw-Hill survey 
ipital spending for business 
will be o n 1958, although 
lightly (PW 
Apparently the bankers aren't 
isn't having much trouble getting their 
some points across. Many oil men are 
slow in heading for the bank these 
days. 
The fact that oil mer 
to follow the tt 
staving heavily 
from low allow 
haser proration. Lower 
means longer payouts 
ito shrinking 
One bank’s vice 
‘Our volume of o1 
$5-million in_ the 
Pee ] le rent 
that is available 


e If you're in a bind, sit tight rest of th hwest Despite the generally tight situa- 


' profits 
Don't get . 


r fly 


thy 


and let your properties pay out the vA) IS one im t tion, there is no evidence that fore- 
' nes I closures are being considered. How- 
ever, loan repayments were being 


rescheduled right and left. 


if 


loans on them 


The general opinion is that things 
may get somewhat worse before they 
aet better 


4 
: » » T 
. . . 
Grace Polyethylene Plant Starts Up 
W. R. Grace & Co.'s polyethylene plant Co. process, has a capacity of 50-million 
it Baton Rouge completed its first two lb. annually. Built by Fluor Corp., Ltd., it 
weeks of operation this week. The new is the largest plant of its kind to go on 


vant, which uses the Phillips Petroleum stream as an integrated operating unit 
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on for vears. I think demana is going 
to stay down and other factors will 
keep things down for some time.” 


However, providing that the im- 
ports restriction program works, the 
general economic situation doesn't 
worsen, and demand increases to 
some extent, the general opinion is 
that things will pick up during the 
latter half of 1958. 

There is even some “sputnik psy 
chology” mixed into this thinking. A 
number of oil men contacted by 
PerroLeuM WEEK say, somewhat 
hopefully, that the stir over the missile 
ind satellite developments may spark 
a government-inspired upturn in eco 
nomic activity, which could help the 
industry indirectly 


Operators looking for outside risk 
capital aren't encouraged right now. 

One says his firm is drilling about 
25 fewer wells this vear than it had 
scheduled 

“It looks like we're going to have 
ibout 25% less money than we were 
supposed to have this vear,” he re 
ports 

“Next vear, we mav have just half 
of what we had this vear.”’ 

Another, who has just completed an 
swing through the country 
looking for capital, savs, “It’s going 
to be tight next vear.”’ 


extensive 


Although prospective purchasers 
are available in platoons to snap 
up producing properties—at distress 
prices—the volume of sales hasn't 
been great. 

“Almost every day I have somebod\ 
isking if there are any 
properties 


producing 
vs one banker 
“But they're looking for an operato1 
who is ina real bad wav and is willing 
ell at sacrifice. The situation 
“n't got that bad vet.” 


ivailable,”” s 


There might even be some bene- 
ficial results to the oil men from the 
tight conditions. 

Ihe banks are charging around 5‘ 
to ¢ interest on oil loans now, and 
uch institutions msurance com 
Mines reportedly are charging as much 


here are manv instances of 


| the borrower to keep 


banks requiring 

percentage of his loan on deposit 

Ihis could change in the next few 
months 

Let the volume of loans 
oul, but other tvpes, as well, continue 
to decline, and I can tell vou what 
will happen,” savs one oil bank vice 
“The directors will get 
ifter us to start lending more money 
Then, I think, it is a very gocd bet 
that imterest rates will drop.” 

Recent government actions aimed 
toward a slight loosening of credit 
mav help, too 


not only 


president 
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Iran Invites New Oil Bids 


Iran this week opened a second 
area to bids for new oil rights—this 
time along its Gulf of Oman shores. 
Bidding deadline is May |, 1958. 

Ihe first offering, of Petroleum Dis 
trict I, covered the major part of Iran 
available acreage in the Persian Gulf, 
west of longitude 53° 30’ (PW 
Nov. 8'5¢ p38 

The new offering covers a stretch 
of both onshore and offshore 
farther east, where the Japanese ar 

ud to be negotiating nights (PW 
Nov.29'56,p48 ). Italv’s AGIP Miner 
iria alreadv holds interests in n 
block there under its joint venture 
with National Iranian Oil Co 


icTeage 


The new offering is divided into two 
Petroleum Districts—lII] and |V—ex- 
tending to the Pakistan border from 
longitude 57° 5’ 24” 

It is expected that District II, whicl 

vet been officially announced 
Persiat 
District 


COVCI the 
Gulf area that is 
[ and II] 


As before, National Iranian Oil 
Co. makes no attempt to define the 
controversial outward limits of the 
territorial waters included in the new 
offerings: 

e District II Available 
including island outh of latitude 


intervening 


between 


-e c 


north, between longitude 5 
+” and longitude 59° 25’. 
I'wo areas within those boundarie: 
ire excluded. One is a part of the Con 
sortium’s sphere of operations. Th 
other is the block previously commit 
ted to SIRIP, the joint Italian-Iranian 
Ompany 
e District IV: All of Iran’s on 
offshore areas, including 
islands, south of latitude 27° north 
between longitude 59° 25’ 


shore and 


ind [ran 
Pakistan border 


Interested companies are given un- 
til Mar. |, 1958, to qualify for bid- 
ding on the new Gulf of Oman dis- 
tricts. Questionnaires to be filled in 
for this purpose may be had on direct 

plication to the Chairman of the 

l of NIOC, at 179 France Ave 
eheran, Iran 
tive bidders who have 
ualified once are not required 
eat the procedure. 

ifter, the qualified applicant 
rocure from NIOC, on payment 

Rials, a copy of the spe 
klet and specimen agi 


All bids for the new open districts 
will be examined by July |, 1958, 
the outcome to be announced 


NIOC 


wit! 


! 
thereafter by 


Picturesque. but Is There Any Oil? 


The Kanatak area of Alaska provides a 
rugged site for oil activity (above). 

Helicopters are frequently used to get 
to and from the Humble-Shell No. 1 


Bear Creek, being drilled for the joint 
account of Humble Oil & Refining Co. 
and Shell Oil Co. Current depth of the 
12,000-ft, test is below 4,000 ft. 





The Interstate Oil Compact Commission, meeting this 


week, heard more about two touchy subjects: imports, 


and the proration of waterflood projects. 


The question of whether proration 
of waterflood projects would seriously 
impair the nation’s ultimate oil recov- 
ery was tossed about like a hot 
potato at the Interstate Oil Compact 
Commission's annual meeting in Tulsa 
this week. 

[he commission’s secondarv-recoy 
ery and pressure-maintenance commit 
tee has been wrestling with this highlh 
controversial question ever since it 
was first asked 

“What can vou recommend to con 

xcessive pI duction of secondary 
wverv oil without affecting reserves? 

Brisk debate on the waterflood pro 
ration question arose at the midvear 
meeting of the Compact in Yellow 
stone Park, Wy P\W—Jun.14'57 
ple but the committee made no 
recommendation 

Tul ! D1 ree | incher 
n of the subcommittee looking 
ngin f pects of this 
had been 

last met in 

h time the 

waterfloods 


demand 


} ] 
pod 


Secondary-recovery waterflood op- 
erations are permitted to produce at 
unrestricted rates in a majority of 
oil-producing states. But there are 
some who feel that, if this trend is 
allowed to continue, it might result 
in too much production being exempt 
from proration. This would throw 
the burder f | illowables to 

till in their 


The federal government is con- 
cerned with national security, not in- 
dividual markets, Matthew V. Carson, 


14 


oil imports administrator, told the 
Compact in a discussion on imports. 

Carson voiced optimism over the 
progress the program is making. He 
noted that, in terms of the percentag 
of crude imports to domestic produ 
tion, imports rose from 2.7% in 1944 
to 13.6% during the first eight month 
of this vear. “Before establishment of 
the voluntary program,” he said, “thi 
ratio was estimated at over 18 
the last half of 1957. On the 
hand, exports had dwindled to an a‘ 
ize of 20,000 b/d by 1956.” 

He said imports do impose a spe 
hardship on those domestic produc 
who lose their markets, and who 
not develop additional domestic 
lets or export their production 
said the Administration is “sym] 
thetic to the plight of the individ 
producer,” but that national 
comes first 

“In September, the first full month 
in which the import level can « 
be identified with our efforts,” ( 
said, “imports dropped to 782,5 

d. This was a decline of 184,300 |] 

ym the 


100 b/d above the recommended 


previous month, and onl 


October actual imports w 

00 b/d, some 4,400 b/d bel 
the recommended level, he said 

“lurthermore, I am told by 

bers of mv staff that several refin 
on the East Coast are now using d 
mestic crude for the first time in 
cent vears Also, several compan 
have doubled the quantity of domest 
rude which they uss I 
with previous months.” 





Deep Drilling Troubles 


The Texas-Oklahoma deep well 
derby hasn't produced anything 
but dust—<so far. 

The Texas champ, Pan Amer- 
ican No. 1-CS University, in Pecos 
County, was plugged and aban- 
doned last week. It had been 
drilled to 21,687 ft., making it 
the world’s second-deepest test. 

Earlier, the Oklahoma rec- 
ord-holder, Magnolia No. 1! 
plugged. 
However, Gulf Oil Corp. has 


Sterba, was ordered 


assumed operation and will make 
tests at around 7,000 ft. 











: “a >SS 
SEN els tt 
ws: BOS 

MILWARD I SIMPSON, 


governor, is the new [OCC 


Wyoming 


chairman. 


Carson said that he thought no 
company, individual, or group could 
ignore its role in the effort to solve 
the oil-imports problems through vol- 
untary methods. I1 1 | 


h lt 


t 


While Carson painted a rather 
rosy picture of imports slackening off 
in only a few months, the Compact's 
imports committee painted a differ- 
ent scene—setting out some ten "ad- 
verse effects'’ by imports on state 
conservation programs. 
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USING PETROLEUM SULFONATES? 


BARIUM 


Y TON 


gives you 


the widest choice 


BRYTON 


7, Bryton Chemical Company 


Bryton offers you the broadest range of petroleum 
sulfonates for co )uUNding soluble metal working oils 
soluble textile and leather oils dry-cleaning 
compositions rust-preventive formulations 


and many 


Bryton sodium sulfonates are available to you in 
a wide range nolecular weights, permitting much 
greater latitude in selection and utilization 


Bryton’'s greatly enlarged [ ty—with substantially 
increased sources of cal and barium, in both 

neutral and basic, sodium, ammonium, and amine 
2 assurance than in 


7ives you ever 


Die service 


ional information, write: 
Chemical Company, Dept. R-12, 
Avenue of the Americas, 
rk 20, N. Y 


SULFONATES 


Specific Su/fonates for /ndustry 





What’s New 


Kerr-McGee Seeks 


Boron In California 


Kerr-McGee Oil Industries, Inc., 
one of the largest producers and 
processors of uranium, is planning a 
new mining venture in California's 
Mojave Desert. 

Ih mpan h ised 14,SS¢ 

from Souther ihc Land Co 
1 San B 


unt 


Alberta Producers Want 


New Pipeline Outlets 


Alberta producers —faced with 
closed-in production—are pushing for 
additional pipeline outlets — both 
west to Vancouver and east to Mon- 
treal. 

‘ 


IN THE INDUSTRY 


mcedes that it would requir 
import dutv or a cut in 

prices to make Alberta crude 
petitive at Montreal with im 
crude 

Producers obviously would opp 
cuts in postings And the major 
pany importers in Montreal would 
pose a Canadian tariff on import 

In the view of W M. \ 
resident of Shell Oil ¢ ot ¢ 
Ltd.. “The suggestion to ] 
from the west to Montre 
inother case of politics at the 
r economics 

Alberta crude can’t be 
mtreal for less than $3.¢ 
mpared with about $ 


mported crude 


BP To Raise New Capital 


A third major international com- 
pany—British Petroleum Co.—is turn 
ing to the public for additional funds 
to finance capital expenditures. 

BP this week floated 114 


{47 ll, 
tTi-mii1o0n 


tween §$ 


Shell 


The Director of Naval Petroleum 
Reserves this week refused the re- 
quests of two companies to stop their 
purchases of Elk Hills crude. Another 
buyer was given until Dec. 12 to make 
up "defaulted" lifting. 

t. Albert S. M 
( 


( 1 


Imperial Oil Ltd. will spend $17- 
million to raise the capacity of its 
8,000 b/d Calgary (Alta.) refinery 
to 14,700 b/d and to add facilities 
for improving product quality. 


i ; 
i 


Bechtel, Ltd 


Use of a digital computer for di- 
rect control of a petroleum refining 
process has been announced by the 
Texas Co 


The first 


North Ame 


polypropylene plant in 
rica was placed on stream 


this week by Hercules Powder Co.., 


at Parlin, N. J 
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This is the George W. Behnen family of Affton, Missouri, relaxing in the 
living room of their comfortable home. Seated on the floor are Mike and 





What makes 
a company 
a good citizen 


Re 











. ! ‘ 
are Judy, Mr. Behnen, Julie, Tony, George Jr., 


a 


Kathy. Others (1. to r 
and Mrs. Behnen 


You ought to meet the rest of this 
Missouri family! 


Big healthy families like the Behnens are a tradition in Missouri 
Mr. Behnen is a Standard Oil salesman, and we wish you could 
meet the rest of the family he belongs to, the other members of 
his Standard Oil family who live and work in this state. How 
many folks would you suppose we’re talking about? 

First there are our employees, hundreds of men and women, 
people like the Behnens, who live in cities and towns through- 
out the state and work in our offices and in the field to help 
our dealers and agents serve you better. 

Then there are the friendly men you know so well, the more 
than 1,200 independent businessmen who run the Standard 
stations serving you all over Missouri. And, of course, our 
agents, some 250 men working for and with Missouri farmers, 
winter and summer, bringing them the many petroleum prod 
ucts so important in the modern, efficient farming practices 
for which the Show Me State is noted. 

The total number of Standard shareholders in Missouri at 
the last count was 6,543. Standard Oil stock is held by retired 
teachers and new babies, by farmers, ministers, bankers, union 


; 
La — 
Tom Ryan is an accountant at Standard’s St 
Louis office. He is one of hundreds of persons 
employed by Standard Oil in Missouri. In turn, 
this makes more business for other Missouri 


public school in St 


companies—and more jobs, too State services 


One way you can actually see a tax! It’s a new 


state taxes which help support community and 


leaders and public servants. Institutions, too, such as colleges, 
banks, hospitals and insurance companies are stockholders in 
our company. And, we’re proud to say, scores of our own em- 
ployees in Missouri own stock in the company as well. 

Like other Missouri families, we pay taxes, too. For instance, 
in addition to federal taxes of various types, Standard Oil pays 
taxes which go to support local and state governments in 
Missouri. Also, in accordance with your laws, we collect taxes 
from customers and turn the money over to your government. 


* What makes a company a good citizen? 


Citizenship is a privilege. A good citizen assumes the respon- 
sibilities toward his community which accompany this privi- 
lege. Standard Oil Company and its people assume these 
responsibilities by trying at all times to contribute to the 
security, the economic well-being, and the general welfare 
of the communities in which they live and work. 


A. H. Bates of Springfield recently retired after 
Each year Standard 31 years of service with Standard Oil. He ha 


Oil pays many thousands of dollars in local and been one of our stockholders since 1927. And, by 


the way, Standard this year paid dividends t 


Missouri owners for the 64th consecutive year 


i (im 


STANDARD OLFL COMPANY onouna SB 


If you live in Missouri, you probably have seen this ad. Or, advertisement like it. Such advertising helps develop public 


if you live in one of the other Mid-American states where understanding of the contributions the oil business makes to 


Standard Oil products are sold, you may have seen an_ the general welfare of the communities it serves. 





Looking Ahead in Washington 





McGraw-Hill 
Washington 
Bureau 


December 6, 1957 


Trade and tariff policies of the Administration are in flux. And to 
the oil industry—the majors as well as the independents—the next year 
in Congress will be a crucial one. The developing policy is mixed, so far 
as oil is concerned. The U.S. is fast becoming committed to a freer trade 
in general. But on oil, sympathy is on the side of the independents. 

So the advice is: Don’t make decisions on any short-run situation. 
For example, Vice President Nixon and Deputy Secretary of State C. 
Douglas Dillon are now campaigning, even before Congress comes back, 
for a five-year extension of the reciprocal trade program, with as much as 
a 25% additional decrease in U.S. tariffs. But the Administration’s shep- 
herd on oil imports, Matthew V. Carson, is toughening up his program. 


‘ 


Policies are bound to clash. Indeed, the efforts of the Office of Defense 
Mobilization to regulate the flow of foreign oil in relation to the “security- 
needed” output of domestic production has been a thorn for the Adminis- 
tration for almost two years. But two factors had heretofore provided a 
cushion: (1) The Reciprocal Trade Act was not up for revision; and 
(2) Eisenhower himself possessed the popular following to salve, if not 
satisfy, the conflict between his Administration’s own freer-trade policies 
and the pinch of imports felt by individual industries, such as oil. 


Now the trade act is up for revision, and Eisenhower is a doubtful 
factor. That means Nixon and Dillon, who see freer trade as a goal, are 
more important. 

A new cabinet committee is an indicator of the possible course of 
events. Secretary of Commerce Sinclair Weeks is heading up the “Trade 
Policy Committee.” And Weeks, who is no crusader for imports, sees his 
new job as one to further more trade. 

This week’s congressional hearings provide another indicator. Rep. 
Hale Boggs, of the Ways & Means subcommittee, is committed to a low- 
tariff policy. And his first witness, William Batt, represented the Com- 
mittee for a National Trade Policy, the No. 1 low-tariff group in Wash- 
ington. 

A policy of freer trade and limited oil imports is still possible. The 


t 


Administration would rather see concessions to domestic oil producers 
than become flooded in a maelstrom of quotas for any and every segment 
of industry. But when administration officials talk of concessions, they 
mean very limited concessions. 


The lid is off the military’s procurement of oil products. Prior to the 
sputniks, the various commands of the Air Force were under orders to cut 
back operations that didn’t contribute to security, in order to save money 
on avgas, jet fuel, and other maintenance and operations costs. Now this 
kind of hold-down on spending is out. The Strategic Air Command and 
other operations keyed to defense are free to keep more planes in the air 
at any given time. So consumption is sure to rise 

That’s the short term picture. Long-range, it’s different. The 
weapons of the future—missiles and chemical—and atom-powered bombers 

-will probably use nonpetroleum fuels. 
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ened rotary mud, the thin sheath of cement left by the 
bit, and burrs from gun-shot holes. Usually run above 
the bit to clean the casing while drilling out cement. 
* Available anywhere, anytime; just specify Baker 


™\ ROTO-VERT Casing Scraper, Product No. 620-C. 
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BAKER OIL TOOLS, INC. / HOUSTON /LOS ANGELES / NEW YORK 
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LEASE SALE and oral arguments on spacing in the 


Utah Portion of the Four Corners next week highlight the fact that. . . 


The Four Corners Are Rustling Again 


Two events next week catapult 
southeastern Utah—the hot corner of 
the Four Corners area—into the lime- 
light again. 

Southeastern Utah, for all practical 
purposes, means San Juan County. In 
this county’s 5,515 sq. mi. lie all the 
{ tah fi Ids consid red iS be ing in the 
l’our Corners area. (The other three 

orners” are in Arizona, New Mexico, 
ind ( olorado 

The area has ne ictually 

ut of the limelight since The Texas 
discovered Aneth field in Febru 
S¢ 


been 


1); OVCTICS have come in so rapidly 
since then that many of them have 
en virtually shrugged off as “just 
inother one.”’ But oil men have smiled 

they shrugged, regardless 

I'he upcoming events, however, are 
ikely to have a big impact on future 
development of this area, an impact 
inlike that resulting from new dis 
VCTICS 

One of these events is 
the other is an oral argument on spac 
ing regulations for the Aneth area, 
the bustling core of activity in_ the 
ounty 


a lease sale; 


The lease sale of 6,354 acres of 
Navajo tribal lands and 1,040 acres 
of allotted lands next week will mark 
an important change in such sales. 
For the first time, leases will be sub- 
ject to a !/th royalty, rather than 
the customary !/gth. 
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The sal the first in a series of 
four (the second will be held Jan 
the third Feb. 11, and the four 
Mar 19 

All acre being 
n San Juan Cour 


17 
Heres 


iffered in th 
block is located 
map Th 3 tracts being « 
just north and south of th 
field. Some are 1 
Ratherford, McE] 

AYE 


ember, 156, sale 

development in the 
put the tracts in what 
favorabl 


listed field 
ippears to be more 
tion. As a result. the 
of tracts are expected to draw th 
spirited bidding 

lests now drilling 


otterec 


southern 


the acre ig¢ 
Information v 
ile is conclu 
But the bie iS 
the higher rova tect the bidding? 
The Ut ndians of Colorado can 
scheduled for No 
vember in order to see what result the 
1 ‘6 rovaltv will have on the Navaj 
sale Ihe Utes have 
on what royalty their next ofterins 


will be based 


ill be 


celed 1 lea 


not decided vet 


The second significant event next 
week will be the oral arguments be- 


fore the Utah Oil & Gas Conserva- 
tion Commission on how wells should 
be spaced in the big Aneth field. The 
issue: 80-acre spacing versus the 
present 40-acre spacing 

The arguments will deal with the 
fields in townships 40s, 41s, and 42s, 
ind ranges 23e, and 24e. This area 
takes in Bluff, Aneth, Recapture 

eek, Ratherford, White Mesa, and 
Desert Creek fields, which make up 
nost of the new fields in the southeast 
end of the Paradox Basin. 

lor the most part, these fields have 
been drilled on 80-acre spacing. But 
the state rule permits 40-acre spacing 


The principals in the spacing argu- 
ment are Shell Oil Co., and others, 
which want 40-acre spacing, and The 
Texas Co., and others, which want 
80-acre spacing. 

In written briefs filed with the 

mnmission last week, Texaco said that 

S08 wells would have to be drilled on 
32,320 acres that have proved pro- 
ductive at Aneth it the 40-acre spacing 
is to be upheld. 

his, Texaco said, would cost $100 
million 

Under 80-acre spacing, as proposed 

Texaco, only 404 wells would be 
lrilled 

Carter Oil Co. and Continental Oil 

have joined Texaco in the appli 
ition for 80-acre spacing. Several 
other companies concurred. 

Shell is joined in its application by 
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Standard Oil Co. of California and 
Gulf Oil Corp 

At the initial hearin 
tion, Shell geologists Aneth has 
240,000 bbl. of cru per 40-acre 
tract. They also held that Aneth’s pay 
was 40 ft. thick, was not homogeneous, 
leposition, not 


spacing on less than an 80-acre basis 


m the ques would be wasteful 


and was a layer typ ground issue. 


a low reef 
Shell’s engineers timated _ total 
primary recoverable reserves at least 


182-million bbl line . 
Texaco estimates the pool’s primary some crude from the area (1,200 


recoverable reserves at 152-million bbl from <Aneth and 1,400 b/d fr 
The Tex ico engineers conte nded R itherford, In addition to some cru | 

that the Aneth lime pav zone was from the Bisti field in New Me 

interconnected, and that porositv and Ihe line to Los Angeles, ho 


Some believe an 50-acre spacins 
] 


pattern might cut into the crud 
available for the Four Corners pip 


excita 
gSR AIR-COOLED HEAVY DUTY 


WISCONSIN 
HEAT ENGINES 


PROOFED 


MTHERE CAN BE TROUBLE 
y AT EITHER END UNLESS 


THE ENGINE IS AIR-COOLED 


| 


Air-cooling is the logical method for engine 


COLD 
PROOFED 


cooling in either extreme heat or cold. It 
eliminates expensive replacements of cylinder 
blocks, radiators, water pumps, fans and fan 
belts beyond human control. 


WISCONSIN 


engines operate under full power load day 


air-cooled 


Our heavy duty 


after day with minimum attention in all 


temperature extremes the cooling is 


automatic and trouble-free. 


WE HANDLE THE COMPLETE LINE OF WISCONSIN AIR-COOLED ENGINES and PARTS 
“NOT ON ORDER...BUT ON THE WAY” 


ARLE 


SALES COMPANY 
WICHITA / TULSA / HOUSTON 
WISCONSIN ENGINES AND SERVICE WIDELY AVAILABLE 
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permeability of the pay was such that 


Pipeline programs for the Four 
Corners, though not involved directly 
in the spacing fight, are a back- 


project, which already is taking 


N. M 


A clue to what decision the Utah 
commission will reach may be found 
in New Mexico's recent action deny- 
ing 80-acre spacing in the Bisti field. 


the N NI 


Meanwhile, development in all 
fields of the Four Corners continues 
at a rapid pace 

( 
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Arms combine 
nandie 1700 psi 

rce used to 

rom coke drums 


4 LA 
During refining of crude stock . ff 
at Union Oil's Oleum refiner 
petroleum coke is produced 
as a valuable by-product 
When coke drums become 
full, they are “decoked” with 
a high pressure water 
which first drills out a pilot 
hole, then cuts the coke loos 
moving it out of the tower 
slurry form. Safety dictates al 
metal flexible lines. The so 
tion — Chiksan Swivel-Jointed 
\ Steel Decoking Arms 
These rugged units provide 
free turning rotation with 
movement carried out in 
predetermined arc. Service 
life of the Chiksan Decoking 
Arms is measured in years and 
maintenance involves an occa- 
sional packing replacement. If 
vour 
require flexibility; let Chiksan 
swivel joints provide the an 
swer with less maintenance 
imited replacements, and the 
Safety that only steel can 
provide. Write today for lit 


erature and price lists 


equipment ar plant lines 


LOOK INSIDE A SWIVEL JOINT. Detailed attention to 
Precision machining and specific packing 
for specific services. These are the quality-plus 
s built into every Chiksan Swivel Joint 
PLEASE ADDRESS DEPT. 1311 


CHIKSAN COMPANY-BREA, CALIFORNIA « CHICAGO 5. ILLINOIS - NEWARK 2. NEW JERSEY 








VALVE CHEST 


EXTENSION > —- 


EXHAUST PORTS 


CYLINDER | 


a 
HAMMER ———+- — 


el 
BLOWING AIR 
TUBE 








TAPPET and SHANK 





ROTARY DRILLING RIG (left) is equipped with new Gardner-Denver drill (center and right) 








a rotary-pe 


‘Mole-Dril’ Speeds Shot-Hole Drilling — 
A new rotary-percussion drill for 


rotary bit. The drill pipe conduct Che M 
core and shot-hole drilling has been mpressed supply to the bit ff 
pete by Gardner-Denver Co.. iusing it to rotate. The drill 
QOuinc\ hu the dual purpose of rotat 

ing the drill and conducting the 
ressed air supply 
\ tungsten carbide 
tached to the 


th 


t] erves 


\I 


insert bit is at 
tappet, thereby becon 
in integral part of the drill. A 
the company says, the Mol 
maximum drilling efficien 
of depth 


Two models—the AM-4 and AM-6 
: —are currentl available. 
ll rod between the drill AM 4 Y : 
it is eliminated, thus avoiding th 
Mol nerg' of the conventional 


The Mole-Dril is simply constructed 
having only nine major parts 


OD. It 
veighs 98 Ib. At 

16 cu. ft 

i t ti n end 

dir ir stream, at full lin } 1. ft 

_ Of pressure, is directed through the bit ' 
these, only the valve, piston, hammer keep the hole face clean | 
and tappet ore moving parts. ixhaust air from the drill is direct 
Wh r hard fon | upward through ports 

tel the Mole-D be at the drill, giving an 
Irill st f th 


gs up the hole 


th 


sin. OD 
midway uj 


assist in blowi1 
uttin 


It i 
lb. At 
of al 


u tt 
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Centrifuge Used | 
In Oil Research 


The fundamental question of wheth- & wrapping machine pipe bending machine 
er colloidal particles exist in petro- 
leum has been resolved by subjecting 
crude oil to a centrifugal force of 
80,000 gravities. 
Details of laboratory tests on this 
question were described this week in : 
Tulsa, by Paul A. Witherspoon, of ee eee wel —— 
the University of California, at the 


13th Southwest Regional meeting of wae , 

the American Chemical Society. if oie 3 
Witherspoon reported the isolation ae "| 

of asphaltene particles from three Illi | oe da Pe. } 


nois oils. These particles are about 40 
Angstroms (one hundred millionth of 
a centimeter) in size, with a density 
of 1.22 grams per cc., and a molecular 
weight of about 30,000. 

After prolonged centrifuging, With 
erspoon continued, a fractionation of 
crude oil has been obtained that in 
dicates the presence of other smaller 
discrete particles 


The findings indicate that the 
ultracentrifuge should provide an 
effective tool for petroleum research. 
Witherspoon said that the ultra 
centrifuge apparently has not been 
used before in studying petroleum ' pipeline kettles 
He added that the investigation of yj 
colloids, and their contribution to the 
properties of petroleum, should be 
“a fertile field” for further research 
with the ultracentrifuge 





Stationary cleaning & pipe cutting & internal 
priming machine beveling machine line up clamp 


Hydrocarbons in recent marine sed- 
iments from the Gulf of Mexico also 
are being studied to determine their 
ge role in the origin of petro- 
eum. 


In another paper presented it the ype THIS NAME ASSURES 


ACS meeting, W. G. Meinschein, , 
of Magnolia Petroleum Co., reported A Be ; QUALITY PIPELINE EQUIPMENT 
that some of these hydrocarbons ar ¥ 
identical in type to hydrocarbons : 
found in crude oils and living things Bees §=6At Crose the word “quality” means two basic 
(he aromatic hydrocarbons isolated See things. First, that the equipment has been 
a ag Gulf ‘s — — fea engineered af d des gned to perform under the 
extracts, Ne Said, are a iess COMpiex siohest con - sreand +h 
mixture than aromatic fractions ob hie eae aag secondly, that the 
’ Aninment doe er no.term orfarm a 
tained from crude oils Equipment will deliv ong-term performance 
Meinschein said the differences in me =6with maximum efficiency and lowest maintenance 


, R 9.993 
distribution of various types of hy ad fee costs. That’s the kind of quality you get in 
S 


C r : 
drocarbons in recent marine sedi Ph. EMoire 6-0332 mm Crose equipment —and it 
' pie Uv Oe VoU U " 4 fe} \ 
n 


ments, and in petroleum, make it *Houston, Texas lo th l 
’ iOustC exa railable Wraiich man tratog) , 
ipparent that these sediment hydro Ph. Mission 5-2484 iam available through many strategic supply points. 
carbons are not presently petroleum Newark, N. J. 
h. MArket 4-3 
He continued, however, that the in phan 
similarity of certain prominent hydro CROSE-CURRAN LTD. 


carbon types found in living things “Edmonton, Alberta (an Ss. 
’ Onton, Ait a ane 
marine sediments, and petroleum, Ph. 35135 a oe ose 
suggests that the accumulation of Winnipeg, Manitoba haa) 


Ph. SPruce 4-1851 Ba 
plant and animal hydrocarbons in *Warehouses in MANUFACTURING COMPANY, INC. 


sediments may be a method by which 5 locations 2715 Dawson Road * Tulsa, Oklahoma e Ph. MAdison 6-2171 
petroleums are formed 
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“Omen 


At the 


put thror gh i dry run 


ind testing plant 


DRAWWORKS 


a drilling rig are 


RIG-UP of equipment for overseas pra is carried on in the await rigging up 


“back yard” of National Supply Co.’s Houston plant. components of 








After testing, a ( iterpill iren 


Everything on this rig, 


POSITIONED 


positione d exactly 


except the 


is it would be for a foreign drilling job. 


PACKING: 


ery overseas 


derrick, is 


Rig parts are color-cods 


| 


ixport Rigs Get Checkup First 


nies are a oil 


Supply compa 
a major prob- 


companies overcome 
lem in overseas drilling: how to make 
sure that rigs ar top operating 
condition when they arrive at foreign 
locations 

In 


lJ 
Ould Cd 


Several supply companies are solv- 
ing the problem before it starts, by 
putting drilling equipment through a 
dry run before it is shipped. One such 
company is National Supply Co.., 
which maintains a "'rig-up"’ yard at its 
Houston plant. 
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he yard maintained f 
shipped overseas fro1 
Llouston. The plant, in 
Ship Channel turning 
mn l mile from deep-w 
tion 
Man ompanies send 
ment to the National 


thoroug thls checked befor 


At Houston, every component of a 
rig is positioned exactly as it will be 
used in drilling on a foreign locati ion. 

With cranes, a sul 

positioned. Then the cr 

the drawworks, rotar 

ines, slush pumps, and all oth 

nents. As part of the rig-uy 
the higl ind suctior 

tem 


giant 


h-pressure 
manifolding is put 





After this, the rig operated to 
make sure that all is running smoothly. 
It is then disassembled for shipping. 


Before shipping, various compo- 
nents are painted in identifying colors 
to aid in assembly at the drill site. 

Sect | 


vany for failing to comply with 


Alberta Orders Lease Clean-U PS board order 


As a whole, the oil industry wel- 
comes the board's tighter policy. 

Most company officials feel that onl; 
1 small minority of companies are¢ 
guilty of careless housekeeping thes« 
days, but that results of their negli 
gence tend to reflect on every com 


The Alberta Oil & Gas Conserva- = eral years, and has received no con 
tion Board is cracking down on oil sideration other than his first year’s 
companies for leaving leases in un- _rental. Incidents such as these give 
satisfactory condition. Reason: to bet the oil industry a bad name, and d 
ter the industry’s public relations tract from the public relations effort 

I'he board has served notice to all the industry puts forth in other phases 
operators that, effective immediately, of its work 
ill well sites must be satisfactorily re 
conditioned within one year of the 


pan 

To carry out the cleanup program, Some companies restore leases to 
the board will inspect all well sites, order as soon as possible. Canadian 
and prosecute the offending parties Husky, for example, tries to restore 
if the sites are not in a satisfactory the site within one day after the rig 
condition. has been moved off. In the winter 
Companies that leave leases with- The board will inspect each wel when the ground is frozen, the com 
out reconditioning give the oil indus- ite approximatel ‘good w pany fences the site, if requested, for 
try a ‘bad name," the board says— er’ months after the well has finished the protection of livestock. Then the 
besides causing inconvenience and drilling. If the lease is unsatisfactot mpany returns to complete the 
loss of time and money. the company will be advised, and re eanu] soon as the ground can be 

Said the board: ““The number of quested to complete the cleanup with vorked 
leases that are left in an unsatisfactory e next 30 days, weather permit \ Shell Oil Co. official comments 
mdition each vear has been steadily ting hat there was more carelessness back 
increasing, and a great deal of time econd inspection will be mad in the original boom davs than exists 
pent by board personnel In super end oO is 30-day period If the now. “Programs carried out by the 
ing their reconditioning. Although site is still unsatisfactory, the | idian Petroleum Assn. have helped 
there are funds available in some cases vill issue an order requiring that th make operators realize that good 


well’s “finished drilling’ date, or ac 
tion will be taken against the offend 
ing company 


from the negligent company’s drilling lease be properly restored within th public relations is an asset,” he says 
posit, there is still a large outlay of 30 dar \nother official adds: “It’s a major 
rown funds for lease cleanups | still unsatisfacton oodwill problem here because land 
‘In the majority of cases where sut ime of the third ins] he owners are likely to be more hostile 
restoration is left to the board, oard will arrang » have the | than in places where royalties are re 
has been without reconditioned, and take the necessat ceived from mineral rights, here owned 

ll site area for sev eps pl ute the negli largely by the government.’ 


You get the most ECONOMICAL SERUICE from... 


HERCULES TUBING HEADS 





“TYPE J-5” TUBING HEAD 


Ideal for flowing or pumping wells or for well servicing and 
repressuring projects. Will suspend 2” tubing to 514” casing uf 
to maximum of 180,000 pounds. Head is full-opening; constructed 
of pressure cast steel tested to over 4,000 psi. HERCULES original 
overhead packing arrangement and hinged slips facilitate installa 
tion and servicing. HERCULES Neoprene Tubing Stripper 
(2”-214"-3") may be used in this head on wells flowing 
intermittently or to wipe tubing. Equipped with safety threads 


oree rr rererep rere 


“TYPE J-5-S” STRIPPER TUBING HEAD 


The dual purpose “Type J-5-S" Stripper Tubing Head is basically 
a “Type J-5” Tubing Head with a bowl (top secti 

into the packing nut thread. The hinged slips, packing and 

ing nut are installed in the bowl (top section) with the tubing 
stripper in the body (lower section), thus permitting tubing to be 
run-in or removed under pressure. Test pressure is the same as 


the “Type J-5” Tubing Head 


fi 
ary 
HERCULES TOOL 


GENERAL OFFICES AND PLANT J TULSA, OKLAHOMA 
30 Church Street, 


Export Representative: Oil Field Equipment Co., Inc., New York 7, N. Y. 
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New 


What’ 


California Park Program 
Hit by Tidelands Delay 


Delays in opening California's tide- 
lands to full exploration and develop- 
ment is slowing the state's park de- 
velopment program. : 

Newton Drury, director of beaches 
and parks, told a recent meeting of 
the State Park Commission that the 
slowed because 
ire falling short 


park program may be 

tidelands oil revenue 

of expectations 
Drury said the state recreation pro 


gram would receive between $8-mil 


FRACTURING BARGE 


IN EXPLORATION, DRILLING, PRODUCTION 


lion and $9-million yearly from tide 
lands revenue, instead of the expected 
$12-million. As a 
the state’s five-year park developmen 
program faces a ten-year extensio1 


result, he added 


Gulf Trial Date Set 


The trial of Gulf Oil Corp. on a 
contempt citation by the Oklahoma 
Corporation Commission has been 
set for Dec. 17-20. 

Introductory presentation of t 
case was given Nov. 27. Hearings 


| h ink 


Shale Oil to California 


The principal market for any shale 
oil industry developed in Colorado 
will be Southern California, say two 
University of Pennsylvania professors. 

t to the ¢ | Natural 


(left), for use on Lake Maracaibo, is powered by four engine-driven pumps (right). It’s one of four. . 


New Barges For Fracturing, Ceme nting 


Two of the leading oil-field serv- 
ice companies are investing heavily 
in new barge-mounted fracturing and 
cementing facilities to meet expected 
demands in Venezuela's Lake Mara- 
caibo region. 

e Halliburton Oil Well Cement 
ing Co. reports it is putting its first 
specially designed fracturing barge 
(pictures, above), into operation in 
the area soon. The barge is now en 
route to Venezuela 

e Dowell Inc. reports that its 
Latin-American subsidiary, United Oil 
Well Service, will let contracts next 
week for three new cementing barges 
for use on Lake Maracaibo 

These barges will also be used for 
fracturing. They will join two of 
United's specially designed fracturing 
barges, in service for the past year. 


Halliburton's new "808" fracturing 
barge is 130 ft. long. It will help 
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meet an expected increase in frac- 
turing programs for lake locations. 

All of the fracturing, and m 
the auxiliary equipment, was ship} 
from Howco’s manufacturing p 
for assembly on the barge, built 
Higgins, Inc., at New Orlear 

Che barge will be used by H« 
subsidiary, Cia. Halliburton d 
mentacion y Fomento 

The barge has four 600-hy 
engines that power four Howco T-1] 
pumps. Other equipment include 
sand proportioner for mixing fra 
fluids and sand, and a chemical ag 
tator—located on deck 


Up to now, Howco has treated 
more than 200 Maracaibo basin wells 
by use of trucks carried on barges. 

Ralph R. Emery, Howco vice-presi 
dent for foreign operations, says that 
for an average 1,500-sack job, the new 
barge will do the work of two fra 


; 


Dowell is investing more than a 
half-million dollars for its three new 
cementing-fracturing barges. They 
will supplement two barges in use 
the ~; year. Che barges, to be buil 

lf ( t, will be 120 ft “a 
| h will be 
i 


equipped 
pump 
rine 
include a 
750-cu. ft. dr 
a 320-cu. ft 
30,000-lb. weight 


ement storage for 
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ter Isard and Eugene Schooler said 
that some of the refining will prob- 
ably be done in the Southern Cali 
fornia area. 

After initial extraction in Colorado, 
shale oil would probably be moved 
to the Los Angeles area via a 30-in. 
pipeline 

Kansas City, St. Louis, and Chicago 
were listed as other possible markets 


The biggest recent lease play in 
the Rockies, and one of the largest 
in years in South Dakota, involves 
110,000 acres in the north-central 
part of the state. 

Ihe federal lands were leased by 
William Ross Cabeen & Associates. 

The leases lie in Meade, Penning 
ton, Stanley, and Haakon Counties 
There is no present production in the 
four counties 

° 


A high bonus of $12.55 per acre 
was given for two tracts of Indian 
lands, at the Fort Berthold (N. D.) 
reservation sale, Nov. 19. 

A total of 1,879 acres was leased, 
with bonuses which came to a total 
of $12,970. 

J. O. Norsworthy, Billings, (Mont. 
lease broker, leased nine of the ten 
tracts offered. The entire acreage is 
in McKenzie County. The tenth 
tract was not leased 


The largest lease sale in the history 
of the North Dakota University & 
School Board will be held next week 
in Bismarck. 

The board will offer 84,700 acres 
of school lands, including substantial 
icreage in Billings, Divide, Golden 
Valley, McHenry, and Stark Counties 


Separate sources have called for 
new support of, and for indirect pro- 
tection against, Canada's natural 
gas industry. 

EK. D. Loughney, vice-president of 
British American Oil Co., Ltd., said 
the country’s gas industry will never 
mature without adequate export mar- 
kets 

Lougheney, speaking recently be- 
fore the Toronto Rotary Club, said 
that if such support is not forth-com 
ing shortly, many companies will be 
forced to cut back their operations. 

W.C. Whittaker, managing director 
of the Coal Operators’ Assn. of West- 
erm Canada, on the other hand, has 
urged legislation to protect the Cana- 
dian coal industry against what he 
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terms the “unfair competition” of 
natural gas and imported oil 
Whittaker asked for continued 
government subsidies for the coal in 
dustry to meet the competition of 
imported oil. He also asked a change 
in government policy so that coal for 
use in federal buildings can be pur- 
chased on the same kind of long-term 
contract now available to natural gas. 


The Utah State Land Board is ex- 
pected to renew its proposals to the 
state legislature in 1959 for com- 
petitive bidding on leases on state- 
owned lands. 

A similar competitive bidding pro 
posal was tabled by the 1957 legis 
lature. More than 70% of the state’s 
area is public land 


The Canadian Assn. of Oilwell 
Drilling Contractors has established a 
new safety committee to help reduce 
the number and cost of drilling acci- 
dents. 

CAODC says that “figures indicate 
a serious situation,” and warns that, 
unless accidents decrease, “the time 
will come when oilwell drillers will be 
assessed separately from the industry 
as a whole, and at a higher rate.” 


The California Co.'s Deadline 
Ridge Unit, including 17,458 acres in 
Sublette County, Wyo., has been 
approved by the U.S. Geological 
Survey. 

The first test by the company on 
the unit is drilling below 7,350 ft., 
and is scheduled to the Bear River, 
at about 8,800 ft 


Drilling Highlights 
Wyoming—The California Co. No 


1 Spratt, section 5-38n-90w, Fremont 
County, completed as a dual zone 
gas discovery in the Upper Cretace 
ous, flowed at a combined rate of 
8,275,000 cu. ft. per day, of which 
3.4-million cu. ft. was through 40/64 
in. choke and perforations at 8,934, 
48 ft. and 4,875,000 cu. ft. was 
through 40/64-in. choke and perfora- 
tions at 8,793-809 ft. The discovery 
is 30 mi. south of gas production and 
2442 mi. south of oil production, at 
Black Mountain field. 

In Sweetwater County, Caulkins 
Oil Co. and Falcon Seaboard Drilling 
Co. No. 1 Federal, section 8-15n- 
104w, recovered 5,692,000 cu. ft. of 


gas daily through Lakota perforatio 
it 3,996-4.016 ft. 


Oklahoma—Pan American Petro 
leum Corp. No. 1 Tune Unit, section 
35-24n-23w, Ellis County gas dis 
covery, was completed for 16.5-million 
cu. ft. daily from the Morrow sand at 
7,855-76 ft. Nearest Morrow produc 
tion is 7 mi. southwest, in South 
Salon field. 

Also in Ellis County, Pan Ameri- 
can No. 1 Moore, section 14-21n- 
23w, flowed at the rate of 10.8-million 
cu. ft. of gas daily and recovered 475 
ft. of heavily gas-cut mud on 36 
minute test in the Morrow at 9,5()3 
86 ft 


North Texas—Bobby M. Burns No 
1 Baldwin, section 625, TE&L survey, 
Young County workover operation, 
flowed 142 b/d of 43-gravity oil 
through 18/64-in. choke and perfora 
tions at 4,104-12 ft. in the Caddo 
The project was originally completed 
last August as a Mississippian dis 
covery. 


East Texas—W. M. Coats No. | 
Kitty King, John Durst survey, Na 
cogdoches County, a Woodbine gas 
discovery, was completed for 2,7 
000 cu. ft. daily and 1 bbl. of 53.2 
gravity condensate per 445,000 cu. ft 
of gas through perforations at 5,208 
19 ft 


SO 


Northwest Louisiana—John C 
White No. 1 J. H. Jovner, section 
28-lln-l2w, De Soto Parish Paluxy 
sand discovery, was completed on 
pump for 14 b/d of 42-gravity oil 
through perforations at 2,884-90 ft 


Nebraska—Ohio Oil Co. No. | 
Hawkins, section 17-12n-5lw, Chey 
enne County was completed for 2.7 
million cu. ft. of gas daily from the 
D sand at 5,039-43 ft. The discovers 
is 2 mi. northeast of previous gas 
production in Wilson field 


California—The Texas Co. No 
Georgiana Unit Two, section 3-4n 
4e, Sacramento County, opened new 
production in the north portion of 
Rio Vista gas field, flowing 1.3-million 
cu. ft. of gas daily through 12/64-in 
choke and perforations at 4,070-82 
ft. in the Midland sand. 


Arkansas—John C. Robbins, Jr., 
and Jackson Oil Co. No. 1 Pennington 
Estate, section 3-16s-24w, Lafayette 
County, was completed for 56 b/d of 
29.6-gravity oil through ™%-in. choke 
and perforations at 3,030-33 ft. The 
Paluxy sand discovery opens oil pro 
duction in the Old Town field. 
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DEPT /Processing & Petrochemicals 


Petrochems Grow in Panhandle, ‘Too 


The Texas Panhandle, rich in raw materials but poor in 


ron 


water and cheap transportation, is already a major 


source of petrochemicals. But even further growth is 


anticipated. 


The Texas Panhandle will continue 
to grow in petrochemical production. 
Raw materials are plentiful, but a 
shortage of water and the high cost 
of transportation to markets will dis- 
courage some prospective producers. 

Speaking at t meeting of th 
National Gasolit \ssn. of Am 
it Amarillo, ‘1 
Phillips Cher 
the natural 
handle for p 

He weve! 
manutactul 
handle 
others wou 
ship th 
rail 


porting 

the | 

hand, 

must 

ind truck tra 
The wa 

Panhandl 

the lib 

changer 

have proven 


} 
} 


plant cated in 


There is almost no limit to the 
petrochemicals that could be pro- 
duced in the Panhandle, with the 
basic raw materials available. 

Defining the 1 Panhandle to 
include the 2 that coinci 
with the Texas Railroad Commissi 
District No. | i id that 
oil and ga n this 
for ion t } 1 tro 
planning 

On De | | d reco 
ible oil reser Panhandle wcrc 
+30-million bbl of total U.S 


proved reserve verab] iS re 


impk 


serves were <2 
of total U.S 
scTVCS 

A few of the roch 
Hays said could be integrated with 
existing petrochemical plants and re 
listing product first and 


I 


whic h 


hineries are 
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petroc hemical 


Hydrazine 

Hydrogen Cyanide 
Methanol 

Urea 

Adiponitrile 

Maleic Acid & Anhydride 
Polybutadiene Rubber 
Acetylene 

Ethylene 

Propylene 
Polybutenes 
Polypropylene 
Nitroparaffins 
Carbon Disulfide 


The Texas Panhandle is already o 
major contributor to U.S. petrochem- 


ical output in nitrogen chemi 





Oil Processes Help Coal Chemicals 


The first coal chemicals plant to use 
two oil refining processes is on stream for 
Jones & Laughlin Steel Corp. at its Alli- 
quippa (Pa.) works, The plant’s feed ca- 
pacity is 55,000 gal. per day of light oil, 
toluene, and xylenes. 


which is produced as a byproduct of the 
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coking of coal to make metallurgical coke. 
A Hydrofiner, licensed by Esso Research 
& Engineering Co., and a Udex unit, li 
censed by Universal Oil Products 


combine to produce high-purity benzene, 
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...a better, less costly anti-stalling additive 


Now you can stall-proof your modern volatile motor gasolines with a 


performance-proved additive at a lower cost than ever before. 


FULLY PROVEN IN SERVICE -—More than 25 billion miles of 
stall-free driving is proof of the effectiveness of Gulf Agent 178 in 
modern volatile motor gasolines. 

INEXPENSIVE —Only 15 to 25 pounds of additive are required per aw | my 
thousand barrels of gasoline. No expensive storage space is required J) fase 
since you need so little of Gulf Agent 178. 

EASY TO USE-Gulf Agent 178 is readily soluble in all petroleum 
products and can be blended easily at temperatures from minus 30° to 
plus 140° F. It is insoluble in water and can be used in conventional 


gasoline transfer systems with no danger of loss from water leaching. Petrochemicals Department 


GULF OIL CORPORATION 
RUST PROTECTION—Gulf Agent 178 gives you an extra benefit by Gulf Building, Pittsburgh 30, Pa 
providing corrosion protection at no extra cost. Rust prevention length- 

ens the life of distribution and storage facilities all the way from re- 

finery to customer. 


Let us show you how Gulf Agent 178 can improve your gasoline! 





GR-S_ rubber; at Etter, anhydrous 
ammonia, ammonium nitrate, nitro 
gen solutions, and nitric acid; and at 
Phillips, specialty chemicals 

e Phillips Petroleum Co., at 
Phillips, cyclohexane, hydrogen sul 
fide, and ethyl mercaptan. 

e Shamrock Oil & Gas Corp., at 
Sunray, sulfur 

e United Carbon Co., 
rock, carbon black 


at Sham- 


The most important petrochemicals 
made in the Texas Panhandle, volume- 
wise, include rubber, butadiene, and 
carbon black. 

Total Panhandle production of rub- 
ber and rubber chemicals in 1956 
exceeded 550,000 tons. Of these, car- 
bon black was first, at 321,325; GR-S 
rubber was next, at 121,000 tons; and 
butadiene was third, at 110,000 tons. 

About 7 of all U.S. butadiene 
production goes to nonrubber markets. 

Of the GR-S rubber made in the 
U.S., about 53 is used to make 
automotive tires and tire products. 

Rubber manufacturers and process- 
ors used 94% of the carbon black 
made in 1956; the printing ink indus- 
try used 4%; the paint industry 1%, 
and other users accounted for 1% 


Most of the nitrogen chemicals— 
ammonia, ammonium nitrate, nitric 
acid, and nitrate solutions—end up 
in fertilizers. The remainder are used 
mostly for explosives. 

Panhandle production of nitrogen 
chemicals in 1956 was about 518,000 
tons. This included 191,600 tons of 
ammonia, 142,000 tons of ammonium 
nitrate, 130,000 tons of nitric acid, 
and 55,000 tons of nitrogen solutions 

wet _ basis These amounted to 
5.7%, 6.3%, 5.1%, and 5.0%, re- 
spectively, of total U.S. production. 

Fertilizers accounted for more than 
75% of U.S. ammonia consumption 
in 1956, and for 82% of the ammoni 
um nitrate. Much of the remaining 
18% of the ammonium nitrate is 
used for explosives and propellants 

Most of the Panhandle’s nitric acid 
is reacted with ammonia to make 
ammonium nitrate 


Another important group of petro- 
chemicals made in the Panhandle 
includes oxygenated hydrocarbons 
and sulfur. Synthetic acetic acid pro- 
duction reached 46,800 tons in 1956 
for the Panhandle, while sulfur re- 
covered was 12,100 tons. Vinyl acetate 
production in 1955 was 15,000 tons 
no 1956 figure available These 
represent 17.6%, 2.2% and 22.4% 
of total U.S. production 

At Phillips, Phillips Petroluem Co 
makes 75 different high-purity hydro 
carbons by separation from natural 
gas, gas liquids, and refinery streams. 
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What’s New 


Synthetic Rubber 
Sets New Record 


Synthetic rubber production 
reached a new record in October, 
topping the record set in May of this 
year. 

October synthetic rubber produ 
tion was 106,398 long tons, com 
pared with 95,012 for May, according 
to the Rubber Manufacturers Assi 
S-type rubbers amounted to 87,7 
long tons in October compared 
77,124 long tons in May, and 75 
long tons in September 

For October, 64.49 of rubt 
used (new natural and synthetic) w 
synthetic. This compares to ¢ 
in September and 63.2% for th 
ten months of 1957 


; 


toret 


Sasol Makes Good 


Sasol, first large-scale, commercial 
oil-from-coal plant, is now running at 
70%, to 75%, stream efficiency. 

All process units have proven th 
design capacity or better, according t 
W. B. Johnson, of M. W. Kell 
Co., designers and builders of 
South African plant 

Correction of mechancial difh 
is all that is needed, says Jol 
for the plant to meet design capaci 
of about 55-million Imperial gal 
year 


+] 


; 


Sinclair Refining Co. is contem- 
plating building a paraxylene unit at 
its Houston (Tex.) refinery. 

Company officials emphasized that 
plans are in a preliminary engineering 
stage, and are subject to alteration 
revocation. 

Some sources believe Sincl 
spend as much as $6-million fo 
unit to produce 50-million Ib. a ye 
of paraxylene. Paraxylene is used t 
make Dacron. 

Badger Mfg. Co. is reportedly doit 
design and engineering work on th 
proposed unit 

° 


Socony Mobil Oil Co. will build a 
new delayed coker at its Paulsboro 
(N. J.) refinery. 

Construction on the 19,000 | 
unit will start the first quart 


I r 
1958, with completion scheduled f 


unit will produce 

tons of coke per 

the fourth to be in 
lomestic refineries of 
iffiliat 


o. has the construc 


West Europe's petrochemical pro- 
duction will increase 67°%%, by 1959, 
and another 50°% by 1962. 

[his was predicted at a recent meet 

kfort, Germany, by Erwin 
f the Esso AG 

He said petro 

uld be 1-mil 

5-million tons 

» the current 


port, he said 
invested a 

1 petrochemical 
1955. This is 

to $762-million 


Colorado's oil shale industry, once 
it gets under way, could produce a 
byproduct fuel gas which would be a 
major source of energy. 

By 197 ti Denver Research In 

of Denver, 

l-million b/d 
iy. Byproduct 
refining of the oil 

lent to 31-mil 


} 


ver per day 


+i+ . f he University 


three times the total aver 
roduction of electrical pow 
- 19s¢ 


The Texas Co. is studying the pos- 
sibility of participating in an atomic 
reactor project 

In a ent news conference, A. C 

g, Ter hairman, said that 
v~anv is studying “‘all’’ de 

nts in the atomic energy field, 
exaco’s possible participa 
building of an atomic 


S 


t 


Europe's first butyl rubber plant, 
near Rouen, France, is expected to 
be on stream next October. 

[he plant is being built by Societe 
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A Complete Plant Site Service . . . 


from Tidewater Virginia without obligation 


'ETROCHEMICALS PLANT SITES 


du Caoutchouc Butyl. The firm is TRANSPORTATION 


jointly owned by leading French rub LABOR AND MANAGEMENT 

ber and oil companies, including Esso 

Standard SAF, which will supply »*. WATER 

the butylene feed stock. : om 9 . POWER 

Capacity of the plant will be 20,000 j 

metric tons per year of butyl rubber. NATURAL GAS 

Current French consumption is about 

5,000 metric tons per year The Tidewater Virginia De- 
velopment Council offers you, 


e without obligation, a confiden- 


59, a ce tial survey of how the Tide- 
san 089 > aa z 
ANIC of Italy will build e butane a - wie ee gprs ory 
eet- dehydrogenation unit at Ravenna, —_— lems ond industrial needs. We 
win Italy, next to synthetic rubber and ; invite you to communicate with 
AG nitrogen fertilizer units now being vs. Wille Gepertment 25. 
tro built. 
’ About 20,000 tons per year of id 

owe butadiene will be produced by the ti ewater virgi 
rent Houdry Dehydrogenation Process unit belt 

Engineering is now under way at 
said Houdry. equitable building norfolk 10, virginia 
doa ANIC is controlled by Ente Na 
ical zionale Idorcarburi (ENI), an Italian The TVDC includes: The cities of Frontlin, Partomeuth, Morfolh,, South Marfelts, 
‘6 is government agency holding a monop Sutfolk, Smithfield, ond Virginia Beach, The counties of Isle of Wight, Norfolk, 
leon oly for prospecting, extracting, and Sevihempten, Accomeck, Nensemend, Princess Anne, end Nerthompten. 
rent transporting oil and gas in the Po 


Valley. 
° 


Advance Refining Co. will increase All day long, it s HURRY — 


the capacity of its Centralia (Ill.) re- 





finery. 

A new and larger crude distillation HURRY HURRY i 
tower is to be built to increase re — « 
finery capacity by 600 b/d, up to 
3.000 b/d 

e But there’s still time to be 
duct 
» oil British Petroleum Co. has boosted well informed on the whole oil 
mil ethylene — at the Naphtho- 
chimie plant near BP's Lavera re- . ‘ 
un finery, Marseilles, France. industry—with Petroleum Week's 


The capacity has been increased 
from its former level of 10,000 tons variable-speed reading 
per year to 18,000 tons per year 

The Naphthachimie plant went on 
stream in 1953. It produces petro 
chemicals from feed stocks supplied 


pow 





The essential facts and main points 


— 5 f interest i rticl t 
omic bv the Lavera refiners ° interest in wean | a 18 ore se 
in bold-face e like this. Just by 
we ‘ scanning these bold-face items you 
that get a fast-reading summary of every 
de The Natural Gasoline Supply Men's story, in quick, capsule form. 
field, Assn. has just published the seventh For the complete story on all 
cipa edition of its Engineering Data Book. items of particular interest to you, 
omic The first_printing of the 320-page read the light face type as well as 
edition is 17,500 copies. Featured are the bold. It’s as easy as that! 
several new and revised sections, in This variable-speed reading tech- 
cluding an added 132 pages of equilib nique, pioneered by Petroleum 
lant, rium “K” charts. Week, is especially designed for 
d to Copies are available through busy oil men like you—to give you 
NGSMA members, or for $5.00 from all the information you want and 
ciete the association offices in Tulsa. need in the shortest possible time. 
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DEPT / Management 





Now the Refinery 


Goes Off to College, Too Ay 


Off-the-job training at college is 
no longer reserved for the oil ‘‘man- 
ager" alone. Sun Oil Co. is sending 
line supervisors from its Marcus Hook 
(Pa.) refinery away to the campus 
for instruction in how to handle their 
jobs and their crews better. 

| : \ ¢ ; 
| Niilit 


} 


This week Sun released highlights 
of surveys of 70 of the men made 
both before the course and after the 
men had gone back on the job. Re- 
sults show a ‘substantial net gain’ 
in the supervisors’ morale and enthu- 
siasm for the program. |! 
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Classes for the Marcus Hook men 
are held from 8:30 a.m. to 4:15 p.m 
five days a week for four weeks at 
the Pennsylvania Military College 
campus. |! 
he M Hoo} 


Sun's course is based on a top-to 
bottom study of training needs at 
the refinery. From this, the two main 
training goals took shape: polishing 
of skills in handling people, and bet 
ter understanding of company poli 
cies and operations. |! 

: ive ] hy ¢ 


Foreman 
4 


ui 


hy 


we " 


t had a down-to 
and to help insure 
the supervisors 
ry foremen in as 


In choosing class members, Sun 


m +he start has been 


taking a 


diag na i+ of re finery personnel 
with al vels of supervision in each 


grour 





‘J&L phosphatizes in-the-round? 
you mean after the shell 


is formed and welded ?” 
/ 


‘Sure, how else can you properly 
phosphatize the seam? 
J&L gives us a 100% job!” 


© J&Lspecialists, backed up by 
modern research, are ready 
to consult on your toughest 
packaging problems. 


e J&L, an integrated steel 
producer, controls container 
quality from start to finish. 


e J&L steel containers provide 

ngineered packaging for de- 

pendable transportation and 
sate storage. 


® Precise fabrication and cor- 
rect specification of fittings 
and closures, 


e Prompt dependable delivery 
from nine plants, 


Call your nearest J&L Con- 
tainer Division office for rec- 
ommendations on your pack- 
aging problems. Or write 
direct to the Container 
Division, 405 Lexington 
Avenue, New York 17, N. Y. 








1. Jones & Laughlin 


-..-@ great name in steel 





FOREMEN AT COLLEGE starts on p. 34 


merit in 
red by some 
e it allows 
backgrounds 
blems 
‘the diagonal 
rstanding of 
management 
if viewpoints 
gher official 
immediate 
lems.” 
livided into 
ectior f 12 and | r instruction 
nd conter 


An analysis of supervision itself 
begins the course, which heavily 
stresses the best ways to help workers 
— Si understanding 

O} ple ! de motivation 
i t 
[he men draw on their own experi 

ion. Other 
ubie 
mplove nseling. Through 
role-playing, the supervisors learn the 
different metho nseling The 
re told he 1 plan talk 
with subse 
e Job training he groups dis 
cuss such job-demand 
cards and trainin harts. They go 
over a compreher lesson plan 
which includes preparation of a train 
ing schedul 
e Planning I The super 
isors get a pl view of the 
planning functi management 
Chev learn the imp In rf cle 
defined goals 
e Emp! 
group review ystems in 
use and the mista ymmonly made 
Then the supervisors d 1 system 
ipplicable 
e Practical imaginatiot1 One 
session is devoted to the prin iple ; of 
thinking, and their application 
e Methods improvement. The 
class is shown the basic steps to be 
taken in an “orderly approach” to 
problems on the job 
e Communications. The men re 


should 


hould be com 


view the questions of who 
communicate, what 


municated. and what the blocks are 
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leadershiy E1 
sessions is on how a 


e Discussion 
phasis in the 
conference leader uses statements a 
questions to pass along informati 
or to reach agreement on a problen 

e Labor relations. Sessions 
the history of labor relations 
U.S., the Taft-Hartley law, industri 
relations in Sun Oil Co., fring 
fits, and the foreman’s role 
relations 

e Job and company inform 
Separate sessions cover in detail 
functions of most department 
the refinery (such 
chanical, and accounting), an 
most departments in the compan 


as operating 
] 


Free discussion in the classroom 
has a priority. “The of tl 
program,” Matthews says, “‘is ba 
the willingness of the men to ent 
the discussions whole-heartedly. \W 
try to eliminate all embarrassm<« 


success 


There is a full range of training 
aids and eee board 
flip charts, conferenc 
lectures, case-discussion 


movies, 
plaving 
thers. Class members get a 
umount of homework each day 

To make sure it is staying on the 
right training track, Sun is following 
up with extensive evaluation of the 
course. In its survey of 70 men, t 
company used depth intervi 
questionnaires at three stag« 
fore the schooling 
ompletion, and three 
vhen men were back on the 

In addition to uncovering 
ippreciation of the 
the tuds 


imong the 


training: be 
month 


superVi 
showed “significant 
supervisors 
In accepting the principle t 
generally make few 
takes than slower ones 
switched their thinking 

In accepting the fact tha 


supervisor can do careful plannis 


fast workers 


11 


In showing a greater wil 


to take job responsibility 


To keep interest strong, Sun is 
continuing to display evidence of 
top-management interest. High « 
pany officials are on hand for tl 
ypening class and for the gradu 
luncheon at a local club. Th 


men receive certificates 


The Sun men, together with Penn- 
sylvania Military College officials, 
are convinced that they are getting 
results by sticking to a “practical” 
approach. 

“We are not interes 
cludes Matthews, “in te 
from an academic point of 
true value of any program 
ability to apply what | 


learned when he returns to th 


man’s 





What’s New 
IN MANAGEMENT 
Appeal to Landmen 


‘Landmen have a duty, over and 
above their 8 a.m. to 5 p.m. jobs, to 


function effect vely in € stablishing 


better understanding for the oil in- 
r chief spokesman 


dustry ' says the 
Hamilton Rogers 


\ 


n danger 
of los ng the battle to Pitan. = 
in the opinion of an outside oil man 


At least one oi] majc 


Socony Mobil employees now own 
more than | mill on shares of company 


stock 
c 


EMBER 





THE LIQUID 


THAT BOSSES 


THE JOB 


o the wizardry of mode 
e builders, many industri: 
nes operate themselves, perfor 
of complicated operations with 
» human attention. 
help do this important job the 
special hydraulic oils that 
igh complex systems of tubes 
te controls. These oils must 
id requirements. 
research has pionee red in 
ing this “life blood” of automa- 
ot the many ways it cooperates 


ng industrial progress 


TEXACO 


Progress ...at your service 





Is there a 
missing 
tank car 
In your 
future? 


1 1 
their tank car require- 


That’s almost certain to be the plight of companies who don’t plan for their tar 
ments in the decade ahead. It’s no secret that available general-purpose tank cars are going to be 
limited. With normal obsolescence of today’s facilities, the continuing steel shortage, and with 
forecasts pointing to a more than 50% expansion in our economy, liquid product shipments may be 


difficult ... may miss tomorrow’s sales opportunities. 


P. S. Plan now to discuss your long-range needs 
GATX District Man. You'll find .. .it pays to plan witl 


General American. 


GENERAL AMERICAN TRANSPORTATION CORPORATION W 


135 South La Salle Street * Chicago 90, Illinois 





DUPONT facet NEWS 


Number 82 in a Series of Bulletins for the Petroleum Industry DECEMBER 1957 


Here’s new proof of the 
solubilizing power of FOA-2 


DuPont Fuel Oil Additive No. 2 has long been is kerosine with a small amount of benzene contain 
FOA-2 is added to one of the 


and sludge-dispersant and solubilizer. The first two fuel samples; then the benzene is boiled off of both 


known as an exceedingly effective fuel oil-stabilize ing dissolved slud 


Oo 
( 


qualities have been repeated] demonstrated in samples Phe time-lapse picture story below) tells 


field performance and now the solubilizing powel the stor 

of the additive can be demonstrated also 
E How FOA-2 solubilizes 
Phe demonstration is quite simple and « 


made with no more equipm nt than a heat ( hotos she that at the beginning sludge Is 


steam bath) and two small vials of fuel. The { oh nth becoming insoluble | OVER 7 


SAME DAY 


both contain 99 k 
and a small amount of 

whict s soluble in tt 
bottle at right .01% of DuP 

added. This is the proport 


r protecting fuel o 


have been heated for 
ter to evaporate the benze 
tarting to appear 
n bottle at right 
3 agglomeration of insoluble 


eft, and clarity of FOA-z 


ition has settled to botton 
remains clear 
mal ludge parti 
now settled. After 24 hour 
oil still show no 
ana will cont 
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| CONTINUED 7 Solubilizing Action You ought to know... 


hott] how that FOA-2 keeps the 


















Stituents r residue | th 
soluble roups maint l-solu 
bility t the ( Di 

FOA-?2 stal f reventi: 









interaction f non-l rbor col 








Stituent r res rmers 

It solubil Sore re vhich ir¢ 
just slightly insolubk 

other re ue particl re quite 











( il 1TiS¢ 


Benefits of the additive | } 
rhese three properties of Du Pont Fuel CARL W. FERRIS is manager of t 1) World VW 
Oil Additive No 2 kee Is Tree How Du Pont Pe trole um ( he ni il 1) \ | TO! ( I t} 
Ing devoid of sludge which could sions Chicago district. This listrict | SN Lieut 


ring f he tin svstems serves the tetraethvl lead ind other i HH 









CUALsé clk 






Chey are responsible also for FOA-2’s ditives needs of refineries in Ili S t f A 
solution of the iz mpatibility prob 
lem. The sludge likely to precipitate 






when oils are mixed does not form if 


Ties ahs & cats coe ake How educators get practical 


{ IS UStlall 





incompatibility 


cdr hag: wocmerndlgr peneestaeds industry experience at Du Pont 


idditive is its cleansir t SVStems a 









1, Se er “he - - : : 
ready fouled with STU This SAVES When i colle ve protessor tells I iM t tter Wor \\ 
the costs of Cowaten and of having of future chemists “how we used t ] il. Re , Dul , 
systems Cleaned manual it at the plant there’s a good chance 

es Ik bo ie sound 
New book about FOA-2 he's talking about the arin SALES OFFICES 





experrence he pl ked up ll ll 








We recently published eer | 
t SEES CUT DITOC HET ll} oO . , | { ; h 70 
' me Growing number ( i Chicago 3 
SIVe 28-page book bout FOA-2 All ) Cle nd 15 
participating in DuPont's sin vela } 
Denve 2 





5 ployment , 
pu Pont FOA-2 nity of gaming experience and know Houston 2 
wl H * Res edge of industry which help ther h 


program enjoy the opport 













their academic careers. The Los Angeles 17 
plement their incomes he ec . New + thong 
work Philadelphia 2 
In helping educators in this d t Pittsburgh 22 
DuPont and man other in San Fran 0 me 
trial companies are contributi { Seattle 3 






Tu 


in 


21 











Canada 







Toronto 12 














DuPont broadened its summer , n Other ( 
gram this vear to include near! BO) ’ 
high school teachers and coll 
fessors Che S¢ men ind womel 
draw on the experience they q 
the basic infor ti ll need is it DuPont plants or laboratories i 
included—properti IT1OM, USé lifferent states to help out with tl 
oncentrations. |} , Idition vital job of training toda ace , 
met ds, i error nee testi data ro OmMmorrow Ss jobs incluistr 5 = 
sk ata sargemenienaPtcrromn gt emp Ribena in Better Things for Better Living 






Phe summer employment of « ... through Chemistry 


O} or adrol | 





SEE DUPONT'S SHOW OF THE MONTH N 








Du Pont Tetraethy! Lead and other Petroleum Additives 








ADVERTISEMENT—Prepared for the Petroleum Chemicals Division of E. 1. du Pont de Nem 
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FROBISHER BEACHHEAD looked bleak and cluttered last summer when materiel for avgas storage facilities was being rushed in. . . 


One Step Ahead Of Long, Cold Winters 


Product transportation and storage problems getting 
you down? If your misery seeks company, take a look at 
the experiences of Shell Oil Co. of Canada, Ltd., and 
Imperial Oil Ltd. in servicing airlines at the new cold, 
cold, Frobisher (Canada) refueling base. 

Frobisher Bay, on Baffin Island, is in a place you'd ex 


ct be d—it’s 1,200 mi. north of Montreal and onh 
200 mi. this side of the Arctic Circle. 


=e 


First of all, on short notice, Shell and Imperial had only 
ten weeks last summer to get all equipment and materials 
for building storage and pipeline facilities into Frobisher. 

The Frobisher harbor is closed by ice from October to 
the end of July. So both Shell and Imperial, after winning 
the refueling contracts, had to move quickly to round up 

necessary materials and get them in before October 

Ihe companies were hampered by topography as well as 
pressured by time. The Frobisher harbor isn’t very deep, 
ind large cargo ships must be anchored almost two mi. out 
Much of the Shell equipment came ashore in a beachhead 
TANK CONSTRUCTION at the north Canada refueling stop type landing, using barges (pictur 


was made difficult by “permafrost” coating on the ground. Building in the "permafrost" soil presented some prob- 





a 


~ 


\— 


EATTLE™ \ 


SAN 





Pah 
NEW YORK 
/ 4 








POLAR SHORTCUTS make Frobisher ideal for airliner refuel- 


LATERALS, VALVE BOX were assembled at the Frobisher air- 
ing, and a place o! business for Shell Oil Co., Imperial Oil Ltd. 


strip, then lowered. Laterals are 6-in., hydrant valves 4-in. 
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lems too. It was first thought that all * 2 

the land it | robi h r Was coated with Pipeline Research Aplenty 
i frost all vear round. But the orginal . 
location of one of the company’s stor 


Two men in the Standard Oil Co. (N. J.) organization 


ie tanks was und to be 
' 


aan ror ob or alpen of sol do nothing but coordinate pipeline research. But at Jer- 
which Stil s silt iS 1¢ SCUSOTI 
change. That’s no place to build, s sey that’s a full-time job—and then some. 
the site of th nk V hanged 
Shell completed OO-bbl. stor How do you coordinate research 
ie tank and related faciliti n for a nine-company, 20,000-mi., world- 
three week mperial’s 96,000 wide pipeline network? Standard Oil 
tank and other facilities were finishes Co. (N. J.) is using a special two-man 
in about the same tim division to be sure its complex pipe- 
line research wires don't get crossed. 


More airlines using Frobisher, and 
Nine companies in the Jersey f 


the advent of jet-fuel-consuming air- 
craft, will mean hurried building anew 
for the oil companies servicing the 
base. 


Right now, the Shell and Imperial 
err Ltd., Imperial Pipe Linc 


ficilitics are bein o handle 115 ‘ 

grade avgas rms are plan Interstate Pipe Line Co., 
Pipe Line Co., Ltd., 

thev’ll o service jet-engine airlin Line Co., and Fsso A. G 


cal-engine type considerable research to keep 


lv have pipeline interests. And 
of the companies—Andian Nat 
Corp., International Petroleu 
Creole Petroleum Corp., In 


The division's main objectives: to 
make sure that there is no overlap- 
ping in the many Jersey pipeline re- 
search projects; and to see to it that 
all new pipeline techniques—whether 
developed in or out of the Jersey 
family—are known throughout the 


ning ) not-so-distant future when 
a 


Imperia ll probabls line operations as efhcient Sas 
I organization 


The coordinating group is the pipe 
line research division of Esso Research 
& Engineering Co. 


idditio | storage and 

n before the ar 

! I nadian Pacifi 

Airline lecid o refuel at For 

bisher ind has warded the iVZas sup 
pli od to Limp 

And Scandinavia ines Svstem, 

which Shell servic I eg, and 

it Anchor . Alas! xpected to 

deen soon that Frobisher would mak« 


} 


fueling bas« 


Getting the aircraft fuel into Fro- 
bisher is a real job, too. Because the 
harbor is closed ten months a year, 
fuel for a whole winter's servicing 
must be brought in during September. 

aT gain, the shallow harbor has 
made ft DICT ting offshore 
pipeline ni. into the 
bav. Bi I it, the water 
isn't deep enoug] ge tankers 
When the fuel lel 1 in such 
tanker di ! yvstem 

mallet 


The uncooperative Frobisher winter 
(sometimes the temperature drops to 
—40F) will make for some serious 
fuel-handling difficulties, too. 

Imperial and Shell cre re bra ry ° . 
ing themselves for their frst winter When Pipe Meets Road on Little Inch Lateral 
it Frobisher 


| The Little Inch Line isn’t just changing Horizontal Holes, Inc., a Houston firm. 
NAS O11 f | HOVE the 


its cargo, it’s growing too. Texas Eastern Here’s how Horizontal bores: a Crose 
from ; he airheld will Transmission Corp.'s line, being recon- boring machine (in the ditch) advances 
oid con verted from natural gas to petroleum prod 1 borer screw (within the 20-in. casing) 

sation { { vould ox uct service, has also sprouted a new wing under the roadway. An International Har 


l-] 4 , 1 ~ 
if cold K Warm I a 200-mi. lateral from Seymour, Ind., vester Superior TD-14 sideboom, which 


, , 
in the tank Kee] nk on the Little Inch main line, to Schneider, positioned the boring unit, is shown 


isnt as ¢ is it So ithe Ind., just below Chicago. steadying and guiding it. When the bor 
On the other hand icating One of the big problems in building ing is completed, the sideboom removes 
will hav to be heated befor the lateral—to cross many roads, railroad the boring machine from the trench, and 


put into the planes lines, and other barriers—is the job of withdraws the borer screw from the casing. 
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they need to decide what research pro} 
ects will be carried out and by whom 

Ihe first of these committees, Je1 
sev's Pipe Line Research Technical 
Committee, is made up of 45 technical 
representatives from affiliates in_ six 
countries. This group meets once a 
vear to study the problems pipeline 
ifiliates are faced with and to decid¢ 
who should carry out the work and 
how much should be spent on it 

he Pipe Line Research Technical 
Committee makes its 
tions to a_ high-level, 
group, the cight-member Pipe Line Re 
search Advisory Committee, which 
gives final authorization on projects 

Keeping all of Jer 
to date is no easy 1 I 
pipeline afhhate sends 
Cook penodic reports on the projects 
it is handling. The coordinators then 
information long with all 


recommenda 


? ] 
polcy-mMaking 


sev's pipeliners up 
| ich Jersey 


Dabnev and 


pass this 
data they 


searchers 


can collect from outside 1 
to all of the athhates 


Jersey's pipeline research has al- 
ready resulted in several important 
dceasnile for more efficient line 
operations. 

One of the afhhates 

ir by developing mechanical seals 
for large centrifugal pum And an 
other afhliate recenth 
trical 


saved $50.000 


developed dn 
gauge svstem im 
the safety ind 


g product pressure 


pressure 
accuracy of 


inside the 


Jersey affiliates are now doing re- 
search on a new anticorrosion line 
coating, closed-circuit television, and 
new pipeline applications for com- 
puters, among other things. 

he new line co being devel 

ed specifically for 


flame-cured and made. of 


iting, 
underwater lines 
butox\ 


esin 

he research on closed-circuit TN 
on primarily to. see 
whether it can be helpful in faste: 
of line leak 
thought, mav_ be 
able to deliver with a buzz and a click 


1S being carried 


letection 


Computers, it’s 


the necessary data on size. 
thickness, cost, and 


quirements of a prospective line 


COMPpos! 


tion, pump re 


Some of Jersey's pipeline research 
—like a current project to improve 
the line flow of very viscous crudes— 
is farmed out. 

California Technological Institute 
is working on Jersev’s viscous crude 
problem. Cal ‘Tech researchers are tr 
ing to develop more efficient centrifu 
gal pumps for use with such crudes 

In another farmed out research proj 
ect, Massachusetts Institute of Tech 
Battelle 


auto 


nology is collaborating with 
Memorial Institute 
matic welding equipment 


to produce 
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What's New 


IN TRANSPORTATION 


Salt Lake Expansion 


Salt Lake Pipeline Co. has just in- 
creased the capacity of its Uintah 
Basin crude system and is working to 
boost throughput on its Salt Lake 
City-Spokane products line. 

Phe Uintah 


tem ’s pacl 


Pacific Northwest Pipe Line Corp 
is planning a 40-mi. line to connect 
with the Ute Trail gas fields in west- 
ern Colorado. 

Ih 


Sparks of plenty... 


East of the Appalachians, 
there is much evidence of 
Transco’s continuing devel- 
opment of good markets 
for natural gas. This pro- 
vides a plentiful supply of 
Eastern 


gas for the sea- 


Sinclair Research Laboratories, Inc., 
has developed a new gravitometer. 


Th netriy nt \ ad 


board. It also assures stable 
income for the producers of 
Texas and Louisiana — by 
taking their gas to the places 


where the most people are. 


HELPING TO EXPAND THE MARKETS 
FOR TEXAS-LOUISIANA NATURAL GAS 


Contracts for construction of the 
northern Ontario section of the Trans- 
Canada Pipe Line have been award- 
ed. The contracts, totaling almost $2] 
million, went to Nelen Ltd. & A 
ciates; Mornson Sh 
iestic Contract 
struction Corp 
Co., Ltd 


IVETS, 


Lone Star Gas Co. has started cor- 
struction on its 8-in. line from Grape- 
land, Tex., to Slocum, Tex. 

About 15,000 ft. of mght 
was cleared for the line dum 


first few weeks 
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New Market Prospects Open In Brazil 


RIO DE JANEIRO—There is con- 
siderable speculation here on whether 
more foreign oil companies may try 
to enter Brazil's marketing picture, 
now that the field appears to be 
opening. 

os ot 
market 
been 


happ 


blunth 

export 

distributio | 

the National Pet 

ouncil is the rul 
il industry [his 
fuage the f t 

Petrobt th 


New Mideast ‘Oil Center’ 


BEIRUT—A modern, nine- 
story, glass-front office building 
—complete with bar and mov- 
ies—is fast becoming head- 
quarters for American oil firms 
operating in the Middle East. 

Stand N 
t H. Ray Co 
Nl 


rtainment 
movie theater 


matt 
Owl 
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monopol “ 
“ distribution ath 
nd who the new distribut 


in an expanding market sit 


Sometime this month, Brazil's first 
working set of standards for oil dis- 
tribution = marketing will be issued. 

General Poppe de Figueired hief 
ot the coun il. told PETROLEUM WEEK 
that the new do 


ing pre] ired by the council 


sand don'ts OW 
sabi on requ 


) 
Mn pany Bi 


The new "norms" are expected to 
spe!l out just what companies qualify 
to receive quotas for marketing, and 
how this marketing should be con- 
ducted on pricing and servicing. 

Such factors as 
for financing a heftv new 
Brazil's tight monev mat 


i company 


Goes American 


Oil men here say that, on the sur- 
face, this new set of rules may look 
like a bonanza. But actually, they say 
built-in restrictions will limit the num- 
ber of foreign oil companies wanting 
to get in 

Most B rket 


Right now, the "big five" foreign 
oil marketing companies in Brazil are 
Esso, Shell, Atlantic, Gulf, and Tex- 
aco. 


i 


There are also three Brazilian mar- 
keting companies, and 


probably be 


there will 
several more aftcr tl 


I 
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run by Isaac Sabba, one of the biggest 
of the Amazon Valley tycoons. He is 
just beginning to expand his opera 
tions, and has been known to go for 
business ventures with mixed Brazilian 
foreign capital 

He might join forces with some for 
eign marketing company 

The third local marketer is just 
starting up—Cia. Nacional de Oleos 
Minerias S.A., of Sao Paulo. The com 
is run by the Dr. Antonio Ab 
interests. Abdalla has had the 
right to market in and around Sao 
Paulo since 1939, but has never exer 
cised this nght until now 


Ms eats 1 | =< 


with your rigs } 


_ “Going Foreign” 
or other equipment ? 


pany 


dalla 


Spokesmen for some of the "big 
five’ foreign marketers say they wel- 
come increased Brazilian participo- 
tion to clear some of the bad political 
ur that 
panies 

Most agree that a set of rules, apply 
ing in equal measure to 


will be welcome Most 


com If you are “going foreign” with oilfield equipment, utilize Lykes’ fast 
modern American flag vessels serving overseas areas having exploration 
activity. Lykes’ six world-wide routes include Turkey. Egypt, Libya 
Tunisia, Algeria and other Mediterranean areas, Continental Europe 
Caribbean area and South America. Lykes offers you many years ot 
shipping experience to insure efficient handling of your equipment 


hangs over foreign oil 


everybody, 


gree, also, 


that it is a sound idea to have more 
private companies entering the field of 
Petrobras, which still hangs as a shad 
ow over the marketing business 
There has been 
1 ) 
in Brazil over 


considerable tur 
illeged “political 
ind economic pressure” activities of 
some of the foreign marketing compa 
nies. All this welter of accusations and 
denials builds up the case of the Bra 
zilian companies that want to market, 
ind which claim that 


petition is needed.” 


‘é 1 
NOT loc 1 COM 


Entry into Brazilian petroleum mar- 
keting might be interesting to some 
foreign companies that have done 
little or no business with Brazil. 

Oil is a tricky, political, emotional, 
nationalistic subject in Brazil. And 
marketing as a foreigner is no eas\ 
job. But for the long haul, some com 
panies might feel that doing business 
in Brazil might be 
for the future in 
prospecting and production laws are 
modified. Petrochemicals are another 
field that offers opportunities to estab 
lished companies 


1 good investment 


case the restrictive 


The need for more marketing fa- 
cilities is steadily climbing. Seven new 
refinery projects are now under con- 
gressional study, according to the 
chief of the Petroleum Council. 

Back in 1939, Brazil was consuming 
b/d. of 
Today the figure 
five to six times that. 

In addition to the 
under 


round — 30,000 petroleum 


products is at least 
rehnery projects 
90,000 b/d 
refinery is being built about 30 mi 
from Rio, at Duque de Caxias. The 
plant is expected to cost $30-million. 
It will be 
Wheeler on 


now study, a new 


constructed by Foster 


contract to Petrobras 
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v 
U. K. LINE 


CONTINENT LINE 
MEDITERRANEAN LINE 
AFRICA LINE 

ORIENT LINE 
CARIBBEAN LINE 


Offices at 


OFFICES 


Beaumont, Brownsville 
Lake Charles, Memphis, Mobile, Port Arthur, St. Louis, 


AND AGENTS IN 


LYKES BROS. STEAMSHIP CO., INC. 
Cotton Exchange Building ® Houston 2, Texas 
NEW ORLEANS, HOUSTON, GALVESTON, NEW YORK 


Chicago, Corpus Christi, Dallas, Kansas City 
Tampa, Washington, D.C 


PRINCIPAL WORLD PORTS 








————————— 


—. 


THE COST CUTTING SERIES... 


VALVE SEAT RENEWS ITSELF 


Usually, when a valve seat wears 
slightly it means down time for re- 
pairs and replacement. Rockwell- 
Nordstrom valves eliminate this cost 
because the seating surface between 
plug and body is a film of pressurized 
lubricant. Lubricant is actually a 
permanent soft seat. Unlike ordinary 
metal seats, the tough plastic lubri- 


cant resists cutting or corrosion even 
on toughest services. And lubricant 
saves further by reducing wear for 
longer valve life at lower cost. Rock- 
well-Nordstrom valves are available 
in a complete line for industrial and 
process needs. Write for more details. 


ROCKWELL MANUFACTURING COMPANY 
PITTSBURGH 8, PA. 
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‘nds Seareh 


After ten years of fruitless waiting 
for new oil rights, Standard-Vacuum 
Oil Co. has thrown in the towel on 
exploration in Indonesia, the primary 
source of its crude production. 

Che decision to end 
1 1) d t] L by 


exploration was 
Harry A 
ration ind 
It will not 


producing, re 


] 
in 


marketing op 


t the present 


no new oil 
1 lependence 
Il Stanvac, 

Caltex, 


With no further hope of adding to 
its dwindling Indonesian reserves, 
Stanvac is left with a crude output 


in Indonesia 


+} 
of around 60,000 b/d—scarcely 
enough to meet one-third of its rising 
market needs. 

Stanvac’s president, H. F. Prioleau 
noted that the compan 
product requirements had risen ft 
) b/d in 1950 to 175,000 | 
last vear. Stanvac’s 71,000 b/d § 
Gerong refinerv in Indonesi 
the main share 


recenth 


S 1.00% 


Current production of 61 
from Stanva 


is coming entirely 


What’s New 


Ids 


iT 


wher 


ut be made 


newce!l 


AROUND THE WORLD 


New Lake Well Looks Big 
VENEZUELA—One of the best 


producers so far on new Lake Mar- 
acaibo concessions has been brought 
in on Block |, with oil flow of 7,080 
b/d from 100 ft. of a broken pay 
section totaling 900 ft. 
Ihe well is the second t 
m the midlake block | 
\tlantic-Seaboard 
weck announced its 
ducer 
Ihe well, No. 5 SVSX, fl 
vitv oil at the rate of 7 


UNITED KINGDOM—Oil demand 


here in the 
was down a sharp 5.5 
same period in 
covery was indicated in 
quarter. 


y 


Greek Refinery: Operator Still Wanted 


The Greek government is still looking 
for an operator for its new 30,000 b/d 
refinery at Aspropyrgos, 10 mi. north- 


Athens. The 
Elbyvn-Skouras Papp 1s 


west of government has 


disqualified the 
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bid. This was the group with which 
Esso Export had reached a preliminary 
agreement to supply crude and some 
technical assistance in operation of the 


refinery 
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first nine months of 1957 
below the 
1956, but some re 
the third 


JORDAN—A 55-year concession 


agreement was formally signed last 


DECEMBER 4, 1957 





week under which a group of U.S. 
independents may now take over 
rights to one-third of Jordan (P\\ 
Sep.20°56,p53 

Ihe pact, which includes the right 
of transfer to a third party, was signed 
with the government by Guatemalan 
businessman Jorge Zimeri 

\ U.S. group headed by J. W. 
Sparks, of Gladewater, Tex. had pre 
viously concluded agreement with 
Zimeri to take over the acreage when 
formally granted. 

[he new concession is the second 
in Jordan. The first, also covering 
one-third of the kingdom, was granted 
to Edwin W. Pauley, with Phillips 
Petroleum now holding a 50% in 
beswed 

* 


GABON—A third oil field has 
apparently been confirmed by a 
series of new tests. Soc. des Petroles 
de lV Afrique Equatoriale Francaise his 
innounced that four new wells have 
found oil at M’Bega since the two 
initial wells were brought in (PW 
Oct.15°57,p58 

Vests on the new producers—MB 

\IB-4, MB-5, and MB-6—gave the 
following results MIB-3 flowed 42 
bbl. in an hour from 2,844-920 ft. in 
the Eocene; MB-4 gave the same out 
put from the same level; MB-5 flowed 


15¥2 bbl. in an hour from 2,763-96 
ft. in the Eocene; and MB-6, which 
has just entered the Eocene, flowed 
In unspe ied amount of crude 

New development wells have 
found oil in the two previously estab 
At Pointe Clairette field, 

new test, PG-7, flowed 56 bbl. in 
in hour from 5,036-101 ft. at Ozouri 
ficld, OZ-14 flowed 28 bbl. in an hour 
through %4-in. choke from 2,133 ft 
()7-15 flowed 35 bbl. in an hou 
through 2-in. choke from 2,047-67 ft 

\ second offshore well, OZM-2. 


north 


lished fields 


will soon be drilled “% mi 
northwest of the first productive off 


shore well. OZM-1 
se 


FRANCE—Russian turbodrills will 
be at work in oil fields in southwest 
France and the Sahara next spring 

Thi omes as the result of 1 

recment between Soc Sorice 

nch import-export compan 
ian official \ new compan 
to handle 


Slan cquipment 


Every day in every way you re getting 


BUSIER AND BUSIER! 


But there’s still time to be 


well informed on the whole oil 





industry—with Petroleum Week's 


variable-speed reading 





When you're in a real hurry and 


Requires 
SOUND FINANCIAL 
PLANNING 


want a quick run-down of what's 


going on in the industry, just scan 
the bold-face type in each article. 
This gives you the essential facts 
and main points of interest in fast 


reading capsule form 


For complete details on items 
that are of special interest, read 


the light-face type as well as the 
bold. Here vou get the complete 
story, in sunple, non-technical lan 


guage—easv to read and undcrstand 

This variable-speed reading tech 
nique was pioneered by Petroleum 
Week to save time for busy oil men. 

It enables you to get the indus- 
trv-wide information vou want and 
need, more quickly and easily than 


was ever possible before 
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PROFITABLE 
PRODUCTION 


OlL AND GAS DEPARTMENT 


MERCANTILE 
NATIONAL BANK 


Dallas, Texas 


MEMBER FEDERAL DEPOSIT 
INSURANCE CORPORATION 


parisons of the two types of drills wi 
be made 


ITALY—Refining capacity, which 
already far exceeds domestic de- 
mand, might be boosted by 617,000 
b/d if current plans are approved. 

The Ministry of Industry has a1 
nounced that it is examining 1! 
ipplications for permits, which, 
together, would expand existing cru 
refining capacity by 493,000 b/d, 

total of 1,232,800 b/d. 

The Ministrv has also received 
pplications for permits to build new 
that will process around 


] . 


il refineries 
a 


ALGER|IA—Canadian Delhi Petro- 
leum, Ltd., and the Sinclair-Newmont 
group are among the companies that 
submitted new bids on Sahara acre- 
age. The 14,100-sq mi. area will | 

ndered in Januar 

Several other United States con 

ind one European group 

irtedly on the list of bidders 
nadian Delhi teamed up wit! 

french companies, Petropat 
rep, for the permit. Delhi wil 
5 interest. Sinclair and New 
med up again with Safre 


d Bank, and Ovaim 


doe. 
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How Nine Majors Plan to Spend Their Winter Advertising Dollars 








B Cc D E F G H ! 


S% no some no 10% 100% some 





A 












Has winter advertising 
increased over last year? 





90% major 75% 33% 80% 7 75% most 





. What percent spent for gasoline? 










3. What is the main “pitch”? mileage, brand, _ perfor- brand quality proofof octane, octane, octane, 
power dealer mance image perfor- easy mileage economy 
mance starts 










. Is the public tired of hearing no yes yes yes yes yes yes yes no 
about “power” in gasoline? 







5. What media are you radio tv ty varies ty, tv, newspaper, _ty, ‘ 
stressing most? with news- news- radio news- 
market paper paper spots paper 
6. Special winter promotions? antifreeze, defrost, snow none none none easy easy none 
oil change _—anti- tires starts storts 
stall 






*No answer Gasoline and lube oil promotion account for 80% of budget 





Gasoline Is Big Target in Winter Ads 

































Oil companies are looking at win- budgets are up only 5°, to 10° 
ter advertising plans with mixed emo- |= and much of this increase is taken \\ 
tions. Those that are spending are up by higher costs. t 
pouring most of their dollars into gas- About half the companic 
oline promotion. say budgets this winter are essent \ 

\ PETROLEUM WEEK check of 17 the same as last vear. On 
major ompani ICI the countr ier Was qui k to add, It 1 t 

that ther I bout as man cause I didn’t ask for mor t 
ns for spending or not spending Chere is a growing interest 

il’s advertising dollar as there are companies in TV advertising 3 
wavs to t cause of its high cost, a com] 

Compan mments on current ad budgets mav not be too accu! 

rtising plans rang ll the wavy from, One exception to the con 

Ou t £ ( d tremen budget increases comes from 
d g tl nter,” to “We Midwestern independent. ‘Th 
used to expect to drop in the pany says its gasoline sal 

vinter, but not v—people us« ind, for this reason, it ( 

isolin we advertise last year’s winter advertising budget 

n Most of this will be aimed at 

Most mpanit villing to talk mium gasoline advertising. A 
ibout how their advertising budget is to the company’s ad manager, they’ St 

lit among th fferent products sa\ “really pouring it on” during Nov 
that the bulk of the money is going ber and December this vear. N t tatior 1 himself 
to push gasoline. One major says it mally, they wind up ad campaign mon 
spends ) of its budget on gaso about mid-September and slow t 
line ads. Some others follow closely until spring. f 
ee r 1 t ex rn a _ Most advertising themes this win \ 
Pe aia ood ea ter center around mileage, economy, 
“*( a a bee ont tl ssi io eg dealer service, = brand image. Su- , . 
Pw rags, apionen aga oe perpremium gasolines are still getting Some companies are repeating 
sie his i al follow.” a big advertising push. the customary winter campaigns with 
product sak to Some themes are tied in with safet such themes as “‘anti-stall "de- 

There isn't a lot of new money or institutional-type messages icing, “easy starts,"" and "“winter- 
going into advertising—mainly be- One company, whose main them proofing.’ 
cause there isn't any available. Most are mileage and power, says, “Most One pit 
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anteed”’ starts to prospective customers. 
One company says that, until Dec. 
15, it runs ads based on oil-change 
recommendations. Then it picks up 
its ads pushing premium gasoline. 
Two companies report that thes 
are still pushing the 1,000-mi. oil 
change, but that “the public isn’t 
listening, because some auto manu 
facturers are upping their mileage 
recommendations for oil changes.” 


Television and newspapers get a 
large share of oil's advertising dol- 
lar, but the choice of media depends 
on both the market and company 
preference. One company, for ex- 
ample, centers its winter ad cam- 
paign around 10,000 radio spots per 
week. It feels that tests have shown 
radio's effectiveness. 

Most retail advertising is dictated 
by the locale, the media that are avail 
able there, and the most suitable 
medium for the area. 

One company breaks its budget up 
this way: newspaper, 25%; television, 
28%; billboards, 20%: magazines and 
trade journals, 10%; and the balance 
for radio 

Several companies are pouring a lot 
of dollars into television sponsorship 
of special sports events. 

The ad manager for one Midwest 
major says its winter push will con 
centrate on newspapers and a_ five 
week radio campaign, with impact 
spot announcements — stressing _ pre 
nium gasoline 


Companies are listening closely to 
motivation researchers in planning 
their ad campaigns. Seven majors 
say they agree with a recent survey 
that claims the public is tired of 
hearing about "power" in gasoline 
ads. 

Several companies point to a sur 
vey by the Chciago Tribune, which 
reported that oil companies put too 
much emphasis on power. 

One major spokesman had this to 
sav about the use of the word “power” 
in gasoline ads: “We've conducted 
surveys, and we find that the public is 
tired of the power pitch. In fact, we 
now believe that it’s a dangerous word 
to use. The use of the 
started by automobile manufacturers 
ind we picked it up. It’s just one of 
those words we have to learn not to 


word was 


usc ” 


But there are still a lot of com- 
panies that are sticking to the power 
pitch. 

Ihere’s market research to back 
them up, too. One example is the Du 
Pont survey, which showed how emo- 
tions influence motorists’ buying hab 
its (PW—Aug.30°57,p47). According 
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to these findings, the motorist satis 
fies a basic personality need by buying 
a gasoline that he expects to deliver 
power and acceleration. 

A group of seven West Coast majors 
is pooling resources to underwrite the 
cost of a private study of gasoline 
brand image. The survey is designed 
to measure brand image standing for 
all oil companies marketing in_ the 
West. Field Research Co. has con 
ducted more than 3,000 interviews to 
gather the data 


What’s New 


Montana Price-Fixing 
Case Fizzles Out 


The long-proposed prosecution of 
major oil companies for alleged price 
discrimination by the Montana Trade 
Commission has "dissolved into a spot 
of grease,” according to John 1 
Vance, secretary-counsel for the com 
mission 

In 1955, MTC was given $20,000 
by the Montana legislature to “in 
vestigate the 
fixing prices in the marketing of gaso 
line and refined products in Montana’ 

PW—Oct.19°56,p40 

After concluding its investigation, 
MITC passed along its findings to the 
Montana attorney general. His office, 
however, felt that the commission’s 
investigation was inconclusive. Attot 
ney General Forrest II. Anderson re 
cently MTC’s complaint 
this way 

“The commission produced a com 
plaint igainst the oil companies 
that wouldn't stand up in any court in 
the country. The 
proposed laws that the 
ifter review by the Ilouse 


prevailing methods of 


de s ribs d 


commission also 
Legislature, 
ind Senate 


refused to consider 


Octane Ratings Up Again 


Gasoline octane ratings were up 
again in November. Regular grade 
rose 0.1 number and premium jumped 
0.3 number over the October ratings, 
according to the latest Ethyl Corp 
survey of 57 U.S. marketing centers 

Weighted averages for the 
reached 91.0 octane for regular, and 
98.4 octane for premium. For compa 
nies marketing more than one grade 
of premium, the survey showed a range 


cities 


The $60,000 project covers seven 
western states. 

Another company 1s 
“economy” pitch on the basis of find 
ings of a private research agency 


using the 


Some companies are keeping mum 
about advertising plans—they won't 
say anything. There may be some 
surprises up some sleeves. 

Much of what happens will depend 
on budget approvals—and these ar 
still pending in some companies 


IN MARKETING 


of 100.1 to 101.9 octane for the high 


est grade 
* 


Sinclair Refining Co. has bought 
out West Michigan Marathon Oil Co. 
a Grand Rapids (Mich.) jobbership 
with sales of about $2-million a year. 

Sinclair took over West Michigan 
Marathon’s marketing facilities at th 
beginning of the month. The 
tion includes 33 service stations 
76 stations in th 


ICQUISI 


Sinclair now has 
Grand Rapids area 


Believe It or Not... 


The world of top Parisian 
fashion designers is making its 
first inroads at the service sta- 
tion. Thev may soon be dream 
ing up high-fashion uniform 
for female station attendants 

British Petroleum (Canada 
Ltd., had placed an order with 
the late Christian Dior to design 
uniforms for BP’s lady station 
ittendants. The company is now 
seeking a new designer, and re 
ports are that a top fashion ex 
pert will get the contract 

Why the new emphasis on 
fashion? Here’s how Richard | 
Crighton, manager, ex 
plains it 

“In the days when motoring 
was strictly a man’s affair, any 
old pump at anv old place was 
Now the whole 
subject of service station beau 
tification . is directed to ful 
fill the pleasure of the woman 
motorist.” 


sales 


good ecnough. 
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nit are John D. Wells, Walter 
Rupp, and Orville L. White 


is t ( gary. Mar WILLIAM W. CLAWSON P. A. Chester 4. W. Tarkington 


Petroleum ¢ H P. A. CHESTER ( 
mraibins 1 ‘ A. W. TARKINGTON 


LEE A. K 


é 


EELING and W. T. FORD 


EL PASO NATURAL GAS CO 


lutter, Jack Shaughnessy 
Pardee Bob Roth 
LESTER W. LeFAVOUR 
MITCHELL t 


dil Con nai cima Rorane TOM CAMERON 


W. W. Clawson W. W. White 
W. W. WHITE ha ee! t 
irector of Esso Export t D EDGEMONT OIL CO 
York, international market Mil 
nempawtnt ate f , rd | \ ton J. Stansbury, Watson Barnett, 
William M WW >t t 
] ' rvicor | 


hilit | Casp. Raymond O 
Charles re rvisor 
il Joe W. 


Fowler 
Havel ji irea lerica 
Donald E. Sharpe is a material ‘ e responsible r br 

John D. Heller, presently j ispects of worldwide aviat PHILIP G. REYNOLDS 
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rock Tidelands 
I a He formerly 
k crews Operating 
for Matsada, the 
for Israel Oil 
and Lapidoth Is 


H. W. Blauvelt L. J. Richards 


H. W. BLAUVELT and L. J. RICH- 
ARDS ( named senior vice 
t I I Bay Onl w 


Fag roan K. H. Bur- 


3. Morris 


i ton. Former staff 
R. J. Hamilton has beet 

| 
CONTINENTAL OIL CO. has name 


I al sales or 
r V. F. Beyer, 
f Bryton sales, to di 
f petrolenut =a} nate sales 
Yor J. W. Jackson, from 
ger of the Sherwood re 
tration in Englewood, N. ] 
V. F. Kavanagh, fr eastern sales 
I I ntative to rector of deter 
went sales \ \ rk D. G. 
Schreck, fro1 mestic sales man 
er t the | efining divi 
hite oil and 
tt ! il vood; R. S. 
ntat to dire r of sales promo 
New York; S. W. Harris, 
t le representative, t 
nal iles manager Chicago 
H. G. Greene, {1 trict sales 
Wer t regional - es Manager 


JOHN T. McDONNELL will be Gulf 
Oil Corp.'s representative at its newly 
petrochemical sales office, in 
McDonnell was formerly 

Petroleum Corp., and 

ngaged in research and 
als and natural 


r 946 


ROBERT K. BERRY and EVERETT 
J. CANNING, both of Plainfield 
\. J., have taken over as president 

I ry-treasurer, respectively 
‘ mas Lo., Cor 
ing a proxy 
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lrans-( i 


RICHARD H. FOSTER Hs 
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Harley Cc. Crittenden, suf 
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ra i 


A. VICKERS, pri 
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GLENN A. HILL tr 
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David A. Waite, 


WILLIAM W. REMS 


Elmer R. Bradley 


M. V. CARSON, 


F. H. Wilcox H. J. Schmidt 
FRED H. WILCOX, manager of the 
partment HER- 
MAN J. SCHMIDT, ; il 
Oil Co., 
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Protect them with Pitt Chem 


TARSET 


RiGut now—as you read this—corrosion may 
be destroying thousands of dollars worth of 
your petroleum handling and storage equipment. 
It happens every day, as witness the photograph 
of the crude oil storage tank top, above. 

Now—for the first time—you can control these 
costly corrosion losses with a practical and 
relatively economical protective coating—Pitt 
Chem “Tarset.”” Backed by three years of service 
experience, Tarset combines the best qualities 
of two of industry’s most effective and proven 
protective materials—coal tar and epoxy resin. 

Tarset is the kind of a rugged, heavy duty 
coating you want. It will not shatter at —30°F 
or soften at 400°F. 

It is easy to apply bY brush, spray or roller 
and adheres so well that it is almost impos- 
sible to remove from metal. 


What's your crude oil corrosion problem? 
Our Pitt Chem engineers are ready to tackle it 
right now and, if possible, come up with 
some dollar-saving answers for you. Write or 
call us today! 
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TOTAL DEMAND 

Latest 4-week 
average 9.455 

Year ago 9.903 





















Uv : M J 
| ioe aie eee gee mee T 
DISTILLATE DEMAND 






DISTILLATE DEMAND 
Latest 4-week 

average 2.409 
Year ago 2.421 
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Latest week 7.807 
Previous week 7.699 
Year ago 8.114 
CRUDE PRODUCTION 
Latest week 6.829 
Previous week 6.832 
Year ago 7.133 
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Figures 


Preliminary data for November indi- 
cates that total demand, averaging about 
9,450,000 b/d, ran 4.5%, below last No- 
vember, the sharpest year-to-year decline 
of any month in 1957. 

Last November, of course, the eme: 
gency exports to Europe because of th« 
Suez crisis averaged 741,000 b/d. ‘That w 
more than twice the volume of export 
during November of this year. 


While exports ran well below last No- 
vember, domestic demand fell below ex- 
pectations and about 0.7% below a year 


ago. 
Nearly complete data for November in 
licates that domestic demand averaged 
l-million b/d, or 62,000 b/d less than 


when it was low. 
The indicated degree-day count for th 


month just ended shows that the weath 
was colder than last November, which w 
rmer than normal. 
Some economists had anticipated that 
mest lemand in November would 
ch verage of 9.6-million b/d 


Domestic and export demand of all 
major products ran below last November. 
lotal demand for gasoline averaged about 
3,771,000 b/d, 1.7% below last year. Re 
idual fuel oil demand was off more than 


lotal demand for distillates averaged 


bout 2,410,000 b/d, only a little below 
orresponding month of 1956. 

[he indicated domestic demand for dis 

tillates in November was unchanged from 

year ago, averaging about 2,340,000 b/d 


On the bright side, though, total new 
supply in November averaged about 465,- 
000 b/d below the indicated total de- 
mand, causing a much-needed draft of 
stocks. 

Domestic crude output averaged about 

$22,000 b/d, up about 77,000 b/d over 
October 


ANDS 





aa T 
CRUDE ~ CRUDE STOCKS 
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250-+ 
GASOLINE 
|} Latest week 185.1 
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The 
Market 
Trend 


No. 2 
Looks 
Firmer: 


Blacked-Out 


Pumps: 


Venezuelan 


Crude: 





As Bunker Oil Goes, So May U.S. Crudes 


The heavy fuel market is a hard one to figure this week. The patterns 


that are showing up appear to be flatly contradi 


ry. 


Some companies are buying residual at somewhat higher prices, and 


apparently are looking for more. The case 
who entered the Mid-Continent as a subst 
was about 100,000 bbl. of No. 6 for deliv 
below prevailing prices for Gulf Coast cars 
was about 35¢ higher than on similar 
Nov.157,p56). 

But others are selling off excess products at 
tress quotations. Small quantities of No. 6 
about 30¢ below local truck prices. There’ 
will let you have two cargoes cheap. Of 


1 
; 


Brazilian fuel (it’s waxy, but it’s bunker o 


would like to get into New York at something lik« 


Gulf Coast refiner 
A typical purchase 
water at 15« 
pricing, incidentally, 
this season (PW- 


something akin to dis- 
ering into Chicago at 
Philadelphia who 
lassic example i 


yur more cargoes 


Darge 


Still other companies are not in trouble now, but expect to be before 


too long. Inroads of natural gas on the West ¢ 
up bunker oil substantially by spring. 7 

on ships’ bunkers in the Puget Sound 

discount market. 


probably will loosen 


talk of discounts 


Beneath all the fussing about heavy fuel is the opinion—so crystallized 
that many oil men accept it as fact—that if bunker prices fall, so will prices 


for crude. Product prices have lost about 0.55 


the past year. Ergo: A big break in a major produ 


trick for crude. 


Inch by inch, No. 2 fuel prices seem 
closed at the Gulf that netted al 
the best offer a buyer could find w 


At Arkansas terminals, too, price: 
again, a buyer admitted he paid 
Mississippi. When buyers admit 


A disturbing development in the East 
appeared at a few branded stations 
compete in price wars, some dealer 
of their own alongside the major 


3¢ lower. 


The joker: Nobody will admit wher: 
It’s no secret that one major 
on a round-the-clock basis—to s 


but at le 


It’s still in the rumor stage, 
producers may have lined up some cust 


The talk now is that one refiner on the 
b/d from Venezuela early next veat 


also be arranged for eventual sh 
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ll start taking 5,000 
itional 10,000 b/d may 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Platt'’s OILGRAM Price Service 
All prices as of December 2 


KEY PRICES—REFINED PRODUCTS 
r gal xcept do llars per bbl wher 


Western Hemisphere 
U.S. Gulf Coast, Cargoes 


. t 

it } oct 1 
l . ] 
+ 


leating oil, N 
I. 48-5 


| 
CG 
kK 
| 
( é 
luel o1 nker 
Caribbean, cargoes 

han ee 


( 
4 
a 
( 


New York Harbor, barges 
kK nt 
Heating oil, N 
| il, No. ¢ 
— Troup 3, northern shpt, bulk 
sasoline, S9 
. OSI 
Heating oil, N 
Fuel oil, N 
Chic ago, ay? 
( T 
Heating cil, No. 2 


9.75-10.65 


a Angeles, pr 
(, line 
1) | fuel, p ed 
Light fuel, PS 
i] icl, PS 4 
Natural Gasoline, Grade 26-70 
FOB Group 
FOB Breckenridge, Tex. 
[L.P-Gas 
Propane, Oklal 
Penna Lubes 
B ht ste 
d vis. neutral, 25 p.t 
Mid-Continent Lubes, Tulsa basis 
Bright stock, solvent. 95 va 
N utral solvent 
Gulf Co ast Lubes 
Bi l t stor kK, iV 
Nestea solvent | 


E ff« 


Kastern | lemispher 


Singapore (Pulau Bukom), cargoes 
Avgas, grade 100/130 
Gasoline, 79 oct research 
Kerosin 


Gas oil, 48 doi. minimum 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 
Bold face type indicates changes from previous week 


KEY PRICKS—CRUDE OU 
I ipphes X 
Western Hemisphere 
United States at the well 
NI ( t ( 


Canada (flat prices, at the well 
\ St | Alt 
I \\ Alt 
R t 
1) \l 
\ S\ i 
Venezuela (Cargoes, FOB lifting port designated) 
1< | 


+ 


Eastern Hemisphere 


Middle East, Persian Gulf (Cargoes, FOB lifting pert) 
\ +.()-34 


~ 
| 
| 
| 
kK 
( Dit } 4 
Middle East, Eastern Mediterranean 
\ ( S 
| | 1, Bar 
Far East, Cargoes, FOB Lutong, Sarawak 
\ rl } ; . 


KEY TANKER RATES 


a ingle VOVd 


sulf-New USMC —27%2 

ulf-New York, ‘dirty (USMC —30°o) $2. 00) 
SNI1. dirt USNIC 6214 

kK ( t { Scak V3 | 

cs Scak 4 

G USMC 50) 
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of Ford Motor ( 
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FRED C. CARTON ll manag he Mi | { ve = 


liam J. Williams | be sales p igency \ng S ite for f ASSIFIED 
' ‘ / _ ree ears, Nas bee! trict DISPLAYED RATE 

The goretieine rate is $12.60 per ineh for Equipment 

and Business Opportunity advertising appearing on other 

than a eontrast basis. Contraet rates quoted on request 

Employment opportunities—$17.05 per inch, subjeet to 

Ageney Commission 


UNDISPLAYED RATE 
& PORTER co. $1.50 « line. Minimum S$ lines. To figure advanee pay 


ment count 5 average words as a line. (See { on Box Num 
quarter bers.) 
: POSITION WANTED. Undisplayed rate is one half o 
above rate payable in advance 
PROPOSALS, $1.50 eents a line an insertion 

INFORMATION 

BOX NUMBERS eount as one ad- 
ditional tine in wundisplayed ads 





BUSINESS OPPORTUNITY 
Utah U. S. Gov't. 5 year oil leases Any 
. Carton R. D. Cassel 2S ee # ss t one. Fre¢ Ranccrage : 


430 16th Stree 
ROBERT D. CASSEL has 


OIL LEASES IN BOOMING 


4-Corners Area. Some wells estimated over 2.000 
barrels of oil per day. Major oil eompanies making 
numerous wildest locations. Fortunes being made 
Let us explain our system of hedging on speculatios 
in olf leases. Options as low as $30.00 and $10.00 
per month. Send for Free Maps & Information. Atiles 


DR JOSEPH F. TREON |} eel I es level t ent gr leader i Oil Survey, Colorado Building, Benver 2, Colorado 
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Bullock, Hughes & Tillman Ltd. 
Specializing in Geological Exploration 
by Helicopter Anywhere in the World 

7836 French Street, 604 A Second St. West 

Vancouver, Canada Calgery, Canada 
Phone KE 9595 Phone AMherst 64523 

Cable: PETROGEO 








““In Engineering, It’s the PEOPLE that Count’ 


The C. W. NOFSINGER Co. 


307 East 63rd St. « Kansas City 13, Missouri 

ae ae Phone BAltimore 1-4146 

JACK L. GATES t Engineers and Contractors for the Petroleum 
iles manager tor N on ctri chemical plants and Chemical Industries 








VENEZUELAN OIL 
SCOUTING AGENCY 


Reports—Maps—Newsletter 


Cable: VOSA, Ceraces N. VanMiddlesworth 
Mail: Apartado 3963 Phone: 54 48 02 














W hat is 
Your Need? 


need competent men for your 

Men experienced in the oil indus 

Men fill executive, sales or tech 

lems 

ar u looking for—or offering—a 

. * . : : ; I opportunity of special interest t 

THE NOMADS, OS “Ang al Williams, Ara American Oil ( men in the industry served by this pub 
ter, entertained ; I speaker and Sa Arabia Hobart LaMar, D&I Kemmeiae 


a a recen Brazil Clarence - Anderson, Ralpl i seeking buyers for surplus 
t evening are M , ‘ Co ain: Denton E ised ment, or want to buy such 

°C. Basinet, Petro Fox, American Overseas Petroleun ~quipm 
George oO’ Neil, Drilling Ltd matra Robert W. Braase, olution of any of these needs can 


¢ 4 zi found first mo 
ion Co Arabia; E. L. \ramco, Saudi Arabia; Basil Rose, f Petroleum gg yng 


Olsen, of the FBI, the guest speaker Mene Grande Oil Co., Venezuela the attention, at small cost, through an 
ul J. D. Rowe, Kellogg Overseas, Edgar W. Carne, Baash-Ross Tool advertisement in this “CLASSIFIED” 
Sumatra (standing, | 2 6£.) Doc and E T. Kempin, West Australiar Section of PETROLEUM WEEK 

Wilson, Fora France, France: W. J Petroleum P Ltd Australi 


stra 
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AS THE EDITORS SEE IT 





Competition Takes a New ‘Turn 


OMPETITION IN THE OIL INDUSTRY Is entering a new | 
i tion between COMpanles to lowe1 operating COsSts LO al 
um. It isa necessary form of competition and on 
looked to some extent in the recent years of rising dem 
Phe incentive tor cost-cutting competition has been pro 
© Competition within the industry to capture new markets by s 
the highest quality petroleum products to consumers at 
Phat form of competition will continue 
despite the need to find more eflicient methods 
npany can afford to sacrifice quality or service. Thus 
onsumer will receive a two-fold benefit: Quality 
ind costs undoubtedly will v0 down Lhe re 
vhly competitive industry, and when a com) 


n one direction, all companies must follow suit 


YOMPETITION TO CUT Costs will benefit the industry 
- 
A more traditional forms of competition 
Cost-cutting itself is certainly not new. It is almost synon 


mpetition. But heretofore oil companies because of the intens« 


tion that extends trom the leasing ot new acreagt 


driveway. have been torced to wink at costs in 


ustomers first with the best 


though, the industry is making a direct approac! 


} 


ion. As Frank O. Prior, Indiana Standard’s presidet 


Chl messare to employees We are Striving to becol 


to reduce costs. and to increase profits 
of recapturing ow higher costs throug 
ire both desirable and necessary. It 1s a matte 
rations to a permanent and continuing concer! 


most efhicient level 


} 


FONE DIRECT APPROACH ON Costs could lead to much-need 
niques for finding. producing. processing, and 


Phe major reductions in operating costs that have be 


e the result of more ethcient techniques But even bette 


needed bec Luise mn recent years, COSTS have mcrease 
than have revenues from crude and products. [his 
profits that results from a competitive industry 


\nd even with the striking improvements in efhiciency that 


} 


ide in recent vears, Indiana Standard finds that it costs 32 
o drill an average well today than it did in 1953. Similarly 


for a refinery costs 32.5°7 more. It costs 18°) more to build 


_ ( 


service station. And in terms of wages, 1t costs 20 mo 


le Ltel typed 
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How CABOT SHOPS, INC., Pampa, Texas, 
mounts the slow speed shaft of its Model 
AC pumping unit’s gearbox on Timken 
bearings to take heavy loads, reduce main- 
tenance, keep performance up. 


How TIMKEN bearings on slow speed 
shaft keep pumping unit going in high 


et designing this Mode sump rollers and races gives Timken bear- Shops and so many other manufac 


ing unit, Cabot Shoy nc.. ings extra load-carrying capacity. Re turers do. Specify Timken bearings 
some tough bea r problen sult: end play is minimized. Shafts are for the machines you buy or build 
the reducer \ peed sha held in correct alignment. Gear wear Look for the trade-mark “TIMKEN” 


cause reducer ve herring is cut. the pumping unit works on every bearing. The Timken Rolle: 


steadily, economically Bearing Company, Canton 6, Ohio 


Canadian plant: St. Thomas, Ontario 


And because Timken bearings hold 
Cable address: ““TIMROSCO 


i Ww » 
see housings and shafts concentric, bear- 


1] 
radial loa ing closures are more effective. Lubri 


ment mu cant stays in. Dirt and moisture stay 


attention out. Lubrication costs stay down 


ings to be practically maintenan Another big reason Timken bear- 
tree ings stand up so well 


To solve all these problem made of electric furnace Timken fine 


is that they're 


‘ i , Es 
engineers specified mken® tapet »vy steel. A further guarantee of 


roller bearing — w ss highest quality. We’re America’s only 


shaft. The taper yf ruct yf bearing manu irer that makes its 
Timken be Own stece 
radial and thrust | os 5 f cor ? Get the me precision, long life, 


nation. And full line contact between money-saving bearings that Cabot 


TAPERED ROLLER BEARINGS ROLL THE LOAD 





